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Company profile

Company name

Goričane, tovarna papirja Medvode, d.d.

Address

Ladja 10, 1215 Medvode, Slovenija

Telephone

+386 1 58 23 400

E-mail

goricane@goricane.si

Website

www.goricane.si

Current accounts: 

02923-0017654625 Nova Ljubljanska banka, d.d.

05100-8012136923 Abanka Vipa, d.d.

07000-0001129364 Gorenjska banka, d.d.

Company 
registration no.

Tax identification no.

5042291  48619922

Activity subclass code

17.120 – Manufacture of paper and paperboard

Activity subgroup code

 012410

Company profile

Size

a large company pursuant to the Companies Act

Share capital

 1,875,209 EUR  

Company bodies

Assembly

Supervisory Board:
Marjan Mahnič - president
Andrej Pagon, M. Sc. - Deputy Chairman
Klemen Burgar - member 

Management Board 

The company is represented by 

Andraž Stegu, Managing Director, B.Sc.

Financial year

calendar year
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Key activities
• Manufacture of paper and paperboard,

• steam and hot water supply,

• wholesale of waste and scrap,

• buying and selling of own real estate,

• research and experimental development in natural 
sciences and technology.

Product lines
The company’s core activity is the production of high-
quality woodfree papers in the weight range of 37 to  
150 g/m². The product lines include a selection of various 
papers such as: 

 matt+
is a two-side matt-coated high bulk graphic paper known 
for its convincingly unique bulk and a warm colour tone. 
It is distinguished by excellent stiffness and a high level 
of efficiency in printing. It is best suited for sheet-fed 
offset printing, heat-set and cold-set offset printing, as 
well as cold and hot laser printing, which makes it the 
right choice for printing atlases, picture books, school 
books and manuals as well as any applications for post 
distribution since its bulk allows for lighter weight and 
thus enables savings on mail services. This paper is also 
available in a cream shade. 

Papigor, holding d.o.o. . ....... 85.56 %

Papirus, holding d.o.o. ........ 10.97 %

Small shareholders  ................ 3.05 %

Goričane d.d.  .......................... 0.42 %

Ownership structure as of  31. 12. 2020

Controlling company

Company name
Papigor, holding, d.o.o.

Address
Ladja 10, 1215 Medvode, Slovenija

Consolidated annual report
The consolidated annual report is prepared on the level 
of the parent company Papirus, holding, d.o.o., Goričane 
38, 1215 Medvode, Slovenia where it is possible to obtain 
the report.
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 matt 1.1
is a two-side matt-coated bulky graphic paper with 
excellent printing properties. distinguished by its 
reading-friendly surface and a precise reproduction of 
colour tones. It is best suited for sheet-fed offset printing, 
heat-set and cold-set offset printing, as well as cold 
and hot laser printing, It is designed for the printing of 
textbooks, brochures, magazines, supplements and maps.

 press
is an uncoated graphic paper for offset printing of books 
and brochures. Its surface treatment makes it an excellent 
choice for notebooks, workbooks and planners. It is 
distinguished by its unique high brightness and optimum 
smoothness.

 press cream
is an uncoated paper in cream shade, developed for 
offset printing and suitable for the printing of books, 
advertising materials, planners and calendars. Its tone, 
which is both warm and subtle, makes it an excellent 
choice for the printing of religious literature, exclusive 
literary editions and art books.

The enhanced smoothness and surface sizing provide for 
very favourable printed results both in single-colour and 
multicolour printing. Good mechanical properties and 
excellent stability ensure high-speed printing.

 silico
is a paper designed for all known silicone coating 
techniques. It is distinguished by excellent dimensional 
stability, good rigidity and optimal silicone use, which 
makes it a suitable choice for flexo printing. It is used for 
the manufacture of self-adhesive labels and PVC foils, 
adhesive tapes, plasters, personal hygiene products, 
envelopes etc.

 light
is a lightweight paper enhanced by a special coating. Its 
high opacity and the specific characteristics of the special 
coating provide for quality multicolour offset printing. It 
is an excellent choice for the printing of pharmaceutical 
and cosmetic instructions, catalogues, technical 
manuals, encyclopaedias and dictionaries. This paper is 
also available in a cream shade. 

 medico
is a lightweight uncoated paper designed mainly for 
pharmaceutical instructions. Exceptional stability and 
optimal stiffness are required for the fast running of 
sheet-fed offset printing machines, and medico paper 
surely allows for that. In addition to enabling a high 
efficiency of printing machines, it is also distinguished by 
good opacity and excellent multifolding capacity.
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 medico opaque
is a lightweight uncoated paper, specifically designed for 
the printing of instructions in the pharmaceutical and 
beauty industry. Its optimal luminescence ensures the 
bar code to be easily read by optical scanners, whereas 
its good mechanical properties, excellent stability and 
antistatic treatment provide for high-speed printing and 
excellent folding capacity. The extraordinary opacity 
and excellent formation ensure high quality printing of 
instructions, also in multicolour. The use of a specialty 
filler maintains a low level of blade abrasion.

 print opaque 
is a lightweight uncoated graphic paper with high opacity. 
It has been designed for the offset printing of products 
with a high page count, such as religious literature, 
technical manuals, encyclopaedias, dictionaries etc. This 
paper is also available in a cream shade. 

 face
is a one-side coated, woodfree label paper with a silk 
surface. Its excellent stability, high bulk and stiffness 
provide for high speeds both in printing and in labelling. 
The main characteristics of this paper are its multi-
purpose applicability and reliability. Due to its low cost, 
it is ideal for self-adhesive labels, tin labels, jars and 
disposable bottles (plastic, PET, glass). 

 barrier
is a packaging paper designed for contact with greasy 
food, and has several different parameters adjusted to the 
end use. It is available in two different quality grades. The 
standard quality is used for direct packaging of baked 
products, fast food and further converting to paper bags, 
table linings etc., whereas the high quality is used for 
laminating the more demanding applications in folding 
various food products (butter etc.). 
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Goričane, d.d. is a company that strives to provide 
high-quality papers to customers seeking excellence. By 
providing quality products and a competitive level of 
service, our buyers are guaranteed a high added value to 
help them succeed. 

Our vision is to become one of the most distinguished 
smaller-scale producers of woodfree lightweight papers 
in Europe, and we intend to streamline our activities 
towards achieving this goal. The company's core values 
are responsibility, cooperation, freedom of action, 
innovation and commitment. 

Vision with a clear mission

In order to make our vision a reality, we will continue to:

• foster an increasingly cost-efficient administrative 
approach,

• continue specialising in the production of speciality 
papers,

• focus on increasing customer satisfaction, and

• cultivate the ability to quickly react to market needs 
and demands.

Through constant growth, development and investments 
into machines, equipment and human resources, 
Goričane, d.d. achieves its long-term goals and 
contributes to the growth of Slovenian economy.
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Message from the chairman of the management board 

The year 2020 began full of optimism and business 
plans but with the announcement of the epidemic, 
we have had weeks of fairly uncertain circumstances 
due to the many unknowns related to the supply of 
production raw materials. Fortunately, however, these 
issues were short-term and had no significant effect 
on our operations at the beginning of the year. On the 
contrary, this year’s events have had a positive effect 
on our company’s performance since compared to the 
same period in 2019, the prices of pulp have decreased 
by 24 percent, and we maintained a good level of 
production capacity and successful monthly sales. 
Our f lexibility and dispersion over different market 
segments helped us secure uninterrupted production. 

The challenge was how to organise planned shutdowns 
that required a larger number of external contractors, so 
we postponed a multi-day planned shutdown from spring 
to autumn, when it was successfully completed. 

One of the things that has changed in 2020 is the 
distribution of sales per country. Our products are 
present on several new markets, namely in Ukraine, 
Russia and the Middle East countries.        

SORA barrier is a paper that has in 2020 become the 
standard product of our regular monthly production 
programme, which caused the need to acquire a pulper 
for wet-strength paper pulping. It is a packaging paper 
that is a part of the sustainability efforts to replace 
plastic packaging. 

The main goal in investments remains the much 
needed investment into the press section of the paper 
machine. For the time being, this investment, which 
was originally planned for 2021, is being postponed. 
At out paper mill, such extensive investment cycles are 
done every 8 to 10 years, and always require a thorough 
preparation process. After a due reflection of our 
technical experts, and a pre-epidemic tour of comparable 
production sites abroad, we made a decision and selected 
top-level equipment suppliers. The investment is being 
planned but the time of its actual execution will be 
determined by the situation in the following months. 

Our esteemed shareholders, despite the difficult global 
situation caused by the Covid-19 epidemic, Goričane, 
d.d. has successfully completed the year 2020 and 
exceeded its business plan. Our plans are focused on the 
long-term development of the company, a continuous 
modernisation of our production sector, and the 
perpetual fight with the competition, all of which 
requires great efforts on our side. The year 2021 will 
definitely be a year of new challenges.

Andraž Stegu, B. Sc. 
Managing Director
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Major events

Januar 2020 

Writings by Ludwig van Beethoven from 1819 now on 
SORA press cream paper. Beethoven's score is written on 
handmade unbleached paper, and the print edition was 
introduced on a representative woodfree uncoated paper 
SORA press cream, produced by the renowned Slovenian 
company Goričane, whose history dates back to the  
18th century. 

Avgust 2020

The annual general meeting of Goričane, d.d. was held 
on August 25, 2020. The meeting was attended by 97.45% 
of shareholders with the right to vote. The shareholders 
present took note of the 2019 annual report and the 
report of the supervisory board. Mr. Marjan Mahnič was 
reappointed as a member of the Supervisory Board. The 
general meeting adopted all the decisions proposed by 
the company management. The company concluded the 
financial year 2019 with profit.

Oktober 2020

An international cooperation of Papermill Goričane, 
Helios and Kaspar Papir has resulted in the successful 
development of a new group of paper coatings with the 
brand name of DOMEMUL PEA. This is an advanced, 
innovative solution for printing on polyether textile, 
founded on water-based functional polymers. In short 
time, the exemplary partnership managed to solve all 
technological challenges and adeptly transferred this 
novelty to an industrial level.

The new group of paper coatings represents an 
environmentally and human-friendly solution. It ensures 
a high-quality transfer of ink from paper to textile, 
resulting in equally high-quality printing, which will 
positively affect the competitive position of partners in 
selling products for printing in the textile industry, as well 
as help them find new business opportunities in other 
emerging market segments. The Chamber of Commerce of 
Slovenia, Ljubljana Chamber of Commerce and Industry 
has rewarded the innovation with a BRONZE AWARD.

December 2020

To celebrate the season of gift giving and as a treat for 
our friends, Papermill Goričane created two sets of 
notebooks, which were often requested by other people 
outside of our circle of giftees. Both sets were created 
specifically for this occasion, and are pleasing both to 
the eye and the pen because instead of the usual bright 
whiteness, we used our slightly toned uncoated cream 
paper. The notebooks are accompanied with handy word 
stickers that can be both inspiring and entertaining. It 
allows you to create your own headings, and enables 
pupils and students to label or comment on their notes, 
written during those endless zoom lessons. And soon, 
hopefully, back at their desks in school. The notebooks 
were created in two different versions, a more toned-
down one for adults, and a colourful one for students. 
They are made with the 90 g SORA press cream paper 
from Goričane, and the WOODSTOCK and SAVILLE 
ROW cardboards from Fedrigoni.
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At Goričane, taking care of the society and the 
environment is an integral part of any operational 
level. By understanding our mutual connection and 
interdependence, we are putting a spotlight on creating 
a balance between the economy, environment and 
society, and by integrating the principles of sustainable 
development and social responsibility into our 
operations, we are creating a new added value and an 
additional competitive advantage over our competitors 
on the market.

Furthermore, in accordance with the social and 
environmental responsibility, we are continuously 
striving to improve our results in environmental 
protection, health and safety, and to be actively 
involved in the development of the social environment. 
This guides us in our research work, optimisation of 
production processes, investments in technology and 
employees, and in ensuring a safe, healthy, motivating 
and pleasant work environment, in cooperating with 
our business partners and suppliers, as well as scientific, 
educational and other institutions. 

Our responsibility towards the environment and the local 
communities is reflected through our support of many 
humanitarian and cultural projects, as well as projects 
focused on sports and environmental protection, which 
eventually contribute to a healthier and more dynamic 
lifestyle, and to a better quality of life.

Due to the exceptional circumstances, many events in 
2020 were either cancelled or postponed. Still, we helped 
publish and reprint two books by contributing printing 
paper. Just like every year before, we also donated paper 
to schools, kindergartens and various societies based 
on their needs. At the beginning of distance learning 
in 2020, we helped purchase computer equipment for 
families in the Medvode municipality. We also sponsored 
the exhibition setup by the Museum of Architecture 
and Design at Venice Biennale. In addition, we made 
a donation to the first aid unit of the Vodice Fire 
Association for the purchase of protective equipment, 
and financially supported several local events (Catholic 
Youth Gathering, library, tennis tournament etc.). 

Social responsibility

The European environmental legislation requires the 
Member States to adopt measures for reducing the use of 
plastic. In order for our company to contribute to saving 
the environment and reducing the amount of waste, a 
project focused on developing paper for carrier bags was 
launched already in 2019. In 2020, we actively continued 
working on the development of a grease and oil resistant 
barrier to be used instead of plastic and paper packaging 
laminated with layers of plastic foil. 

We need to live and operate within the limits set by 
our natural environment. This involves a sustainable 
consumption of all natural resources, limiting emissions 
as much as possible, protecting biodiversity and knowing 
that our natural heritage has to be protected and 
preserved for the generations to come. It all starts with 
selecting the right raw materials. In production, we use 
pulp fibers purchased from FSC® or PEFCTM certified 
suppliers. At Goričane, we use these certification schemes 
to prove the traceability of wood origin and guarantee 
that our pulp is sourced from legal and sustainably 
managed forests. FSC® or PEFCTM certified paper 
products are therefore the result of environmentally 
friendly and socially responsible forest management. 

Upon submitting the evidence of compliance with 
the requirements of both national legislation and 
European directives focused on obtaining environmental 
impacts equal to those achieved by using best available 
technologies listed in reference documents, we have 
been awarded the IPPC environmental permit for the 
operation of machines potentially causing environmental 
pollution on a larger scale. We are implementing, 
maintaining and developing an environmental 
management system which is in accordance with the 
requirements of the ISO 14001:2015 standard and the 
ISO 9001:2015 certificate. In 2017, we implemented an 
adjustment to the new FSC-STD-40-004 V3-0 standard. 
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Corporate governance statement in accordance 
with the corporate governance code for unlisted 
companies

The use of the Code  
Goričane, d.d. is managed in accordance with the valid regulations of the Republic of 
Slovenia, company's internal acts and standard business practices. These documents 
guarantee for due operation of its bodies in order to ensure a sustainable competitive 
position. 

It is based on a two-tier system in which the company is managed by the Management 
Board while its operations are controlled by the Supervisory Board.

Although the company did not adopt any governance code in the financial year of 2020, 
a suitable document is being prepared. For that reason, this annual report does not 
contain a statement on compliance with the Code. 

Framework of corporate governance
1. Corporate governance bodies are:

• the management,
• the Supervisory Board and
• the Assembly.

2. The scope of competence for the corporate governance bodies are defined in the 
corporate articles of association.

3. Any issue that does not fall into the competence of the Board is decided upon by the 
Assembly.

Composition of the supervisory body
Goričane, d.d. has a two-tier system of governance. 

Management bodies
Management Board
The company is managed by the Management Board which acts independently and on 
its own account. The Management Board is appointed and dismissed by the Supervisory 
Board. The Management Board is running Goričane, d.d. by closing deals to the benefit 
of the company, independently and on its own responsibility. It carries out its activities 
in accordance with the company’s Articles of Association and the law. The Management 
Board adopts the company’s general acts and appoints the bodies which decide on the 
employees’ rights, obligations and responsibilities.

The rights and obligations pertaining to the relationship between the Management 
Board and the company are laid down in a special agreement which is concluded by the 
president of the Supervisory Board on behalf of the company.
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The payment and remuneration to the members of the Management Board do not 
depend directly on the company’s business performance and are presented in the 
accounting report in the chapter on other disclosures.

Supervisory Board
The Supervisory Board consists of three members. It is appointed by the shareholders’ 
assembly, except for the member of the Supervisory Board elected by the workers’ council. 
The term of office of the Supervisory Board members lasts two years and may be extended.

The main obligation of the Supervisory Board is to control the operations and management 
of the company. The supervisory board appoints and dismisses the management board, 
discusses the business plan and examines and approves the annual report.

The payment and remuneration to the members of the Supervisory Board do not depend 
directly on the company’s business performance and are presented in the accounting 
report in the chapter on other disclosure.

The work of the members of the Supervisory Board has to be guided by the company's 
goals and not affected by any personal interests or individual interests of third persons.

Members of the Goričane Supervisory Board:

 Representatives of the capital:
• Marjan Mahnič - President of the Supervisory Board,
• Andrej Pagon M. Sc. - Deputy Chairman.

 Representative of employees:
• Klemen Burgar - Member.

Assembly
Pursuant to the Companies Act, the Assembly of the shareholders is the highest body 
of a company. It implements the will of the shareholders and adopts basic and statutory 
decisions. The number of votes held by an individual shareholder is determined by the 
number of shareholders he/she holds when the Assembly is convened. The voting right 
is obtained when the whole amount of the value of one share is paid upon the company’s 
establishment or increase of share capital and entry in the share register.

As a rule, the assembly meets once a year, usually in the place of the company’s head 
office. The Assembly is convened by the company’s Managing Director on his own 
initiative, on the demand of the Supervisory Board or on the demand of the company’s 
shareholders. The shareholders are informed of the Assembly meeting with a note on 
the AJPES website, the company’s website and on bulletin boards on the premises of 
Goričane Papermill. The Assembly is chaired by the Chairman of the Assembly who is 
elected by the shareholders on the proposal of the convenor.
The Assembly makes decisions on:
• the adoption of the annual report should the Supervisory Board fail to adopt the 

annual report,
• the use of the distributable profit,
• the appointment and dismissal of members of the Supervisory Board,
• the discharge of the members of the Management Board and Supervisory Board,
• the appointment of the auditor,
• the amendments to the statute,
• the measures for increasing and decreasing the share capital,
• the dissolution of the company and its status transformation,
• other matters laid down by the law and the statute.
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The annual general meeting of Goričane, d.d. was held on August 25, 2020. The meeting 
was attended by 97.45% of shareholders with the right to vote.

At the meeting, the shareholders:
• acknowledged the information about the 2019 annual report, took note of the 

auditor’s opinion and the Supervisory Board’s report on the clearance of the annual 
report, and gave discharges to the Management and the Supervisory Board;

• Marjan Mahnič, M. Sc., was appointed as member of the Supervisory Board for a 
period of two years;

• on Management’s proposal adopted the decision on reimbursements for the members 
of the Supervisory Board. 

Main features of internal control systems and risk management in the company in 
relation to the process of financial reporting
Internal controls are the policies and procedures that were established by the company 
and are being implemented on all levels to manage any risks related to financial 
reporting. The purpose of internal controls is to ensure operational efficiency and 
effectiveness, reliable financial reporting and compliance with applicable legislation as 
well as other external and internal regulations.

Accuracy, completeness and truthfulness of financial reporting is ensured by the 
implementation of the following internal controls:
• control of accounting data accuracy, provided in various ways, e.g. by aligning items 

with buyers and suppliers,
• control of data acquisition completeness (for example documentation sequence, 

numbering of documents);
• control of separating duties and responsibilities (e.g. separate implementation of 

bookkeeping and payments);
• control of access restrictions (selectively assigned permissions for access to 

accounting records),
• control of supervision.

Because the accounting process is IT supported, all of the internal controls listed above 
are also connected to IT integrated controls, which include controls of restricting access 
to networks, data and applications, as well as controls of the accuracy and completeness 
of data acquisition and processing.

Public reporting
The statement of governance is part of the annual report published on the website of 
AJPES agency and on the company's website. 

Medvode, 23. April 2021

Andraž Stegu, B. Sc. 
Managing Director
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Statement of events after the date  
of the statement of financial position 

On January 28, 2021, the Higher Court in Ljubljana arrived at a verdict in one of the 
most important legal disputes between the Archdiocese of Ljubljana and the Goričane 
company. It rejected the complaint filed by the company, and confirmed the verdict 
made by the court of first instance in May 2019. The higher court agreed with the verdict 
regarding the existence of a lease relationship until October 12, 2025, and rejected the 
repayment of a proportional part of the operational and maintenance costs. In addition, 
the higher court's verdict aligned the decision after the second lawsuit, which was 
concluded in December 2020 and on the basis of which the company has no right of use 
for a part of the property in the size of 426.86 m2.

In 2021, the company filed a proposal with the Supreme Court of the Republic of 
Slovenia for allowing a revision of both previously mentioned verdicts made by the 
higher court. As of April 7, 2021, the supreme court adopted a decision to allow for a 
revision as to the finding of the existence of the right and its duration.
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Business highlights

 2020 2019
Index   

2020/2019

Financial data and indicators    

Net sales revenues 69,404 73,903 94

Gross profit or loss 67,514 71,923 94

Operating profit or loss 1,331 2,195 61

Total expenses 66,520 70,270 95

EBITDA 5,180 4,380 118

Net profit or loss 549 1,400 39

Balance sheet total 64,297 69,097 93

Long-term assets 49,027 51,388 95

Short-term assets 15,270 17,709 86

Capital 25,118 23,971 105

Long-term financial liabilities 16,520 20,941 86

Short-term liabilities 20,476 23,545 87

Activated investments in capital assets 1,814 714 254

Indicators    

Share of EBITDA in sales revenues 7.5% 5.9% 126

Annual profit in sales revenues 0.8% 1.9% 42

Return on capital 2.2% 5.8% 37

Production data    

Production in tons 81,399 79,075 103

Productivity per employee (t/empl. from hrs) 366 374 98

Stock/share    

Book value per stock/share 56.1 53.6 105

Dividend per stock/share 0 0  

Company data    

Employees from hours 222.5 211.4 105

Value added per employee in EUR thousand 76 72 105

Average salary in EUR 2,472 2,492 99
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Operational review

 In EUR thousand 2020 2019 2018 2017

Sales revenues 69,404 73,903 73,536 67,516

Product inventory value change -1,961 -2,078 2,188 2,838

Other operating revenues 72 97 216 25

Operating revenues 67,514 71,923 75,941 70,379

Costs of goods and materials sold -43,749 -51,029 -59,004 -49,542

Cost of services -8,811 -7,683 -8,007 -8,132

Labour costs -8,768 -8,438 -7,091 -6,499

-1,996 -1,949 -1,998 -2,127

Operating expenses from revaluation -1,853 -236 -47 -179

Other operating expenses -1,006 -392 -299 -558

Operating profit (EBIT) 1,331 2,195 -506 3,342

EBIT margin 2.0% 3.1% -0.7% 4.7%

EBITDA 5,180 4,380 1,540 5,648

EBITDA margin 7.7% 6.1% 2.0% 8.0%

Financial revenues 271 171 172 576

Financial expenses -336 -543 -582 -504

Other revenues 0 0 0 0

Other expenses 0 0 0 0

Operating profit or loss before taxes 1,266 1,824 -916 3,414

Tax from profit + tax deferred -718 -423 23 -490

Operating profit or loss 549 1,400 -893 2,924

Operating expenses as % of operating revenues   

Costs of goods and materials sold 64.8% 71.0% 77.7% 70.4%

Cost of services 13.1% 10.7% 10.5% 11.6%

Labour costs 13.0% 11.7% 9.3% 9.2%

Other operating expenses 1.5% 0.5% 0.4% 0.8%
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Sales revenues
In 2020, Goričane, d.d. created a sales revenue of  
EUR 69.4 million, which is EUR 4.5 million or 6.1% less 
than in 2019. The average rate of sales growth in the last 
4-year period was 4.1%. A total of EUR 6.8 million worth 
of products were sold in the domestic market, and  
EUR 62.6 million were sold in foreign markets, which is 
90.2% of total sales. 

Sales per employee and growth rate

sales/empl. growth rate/empl.

In EUR thousand growth rate in %
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Gross operating returns
The gross operating returns amounted to EUR 67.5 million, 
which is 6.1% less than in 2019. Compared to the 
realisation in 2019, the level of gross operating returns 
in 2020 was mostly affected by smaller revenues, mainly 
due to lower selling prices caused by the reduction in 
prices of input raw materials.  

Sales, gross operating returns and annual sales growth rate
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Operating expenses
The operating expenses of Goričane, d.d. amounted to 
EUR 66.2 million, which is 5.1% less than in the same 
period last year. Their share in the gross operating returns 
is 1.1 percentage points lower than last year. The operating 
expenses included EUR 56.6 million of production costs, 
EUR 6.2 million of sales costs and EUR 3.4 million of 
expenses for general activities.

In 2020, the costs of material amounted to EUR 43.7 million 
and are 14.3% or EUR 7.3 million lower than the year before. 
They include a EUR 6.2 million or 18.5% decrease in the 
costs of pulp, resulting from the fall of pulp prices on the 
global markets. Energy costs are lower by 15.4%, mostly 
due to the lower prices of energy products, both gas and 
electricity. 

The costs of services amounted to EUR 8.8 million and 
were 14.7% higher than in 2019. The highest item among 
the costs of services were the costs of export, represented 
by the sum of transport costs and brokerage fees incurred 
by sales abroad. They amounted to EUR 4.6 million and 
were 10.7% higher than in 2019. The highest item among 
other costs of services are the costs of maintenance, 
which represent 52% of all other services. 

The costs of labour, amounting to EUR 8.7 million, have 
increased by EUR 0.3 million or 3.9%. The costs of labour 
per employee amounted to EUR 39,400, with revenue per 
employee totalling EUR 312,000. 

Write-downs include depreciation, loss from impairment 
of operating receivables and contractual obligations, 
as well as the write-downs and impairments of non-
financial assets. The costs of depreciation, totalling  
EUR 2.0 million, are 2.4% higher than in 2019. As per the 
decision of the higher court regarding the handing over a 
part of a building, the impairment of non-financial assets 
includes a share of the investment into an investment 
property in acquisition - a castle - in the amount of  
EUR 1.6 million. Other operating expenses include taxes 
unrelated to labour costs, environmental protection 
expenses and other unallocated costs. In 2020, they 
amounted to EUR 1.0 million and were 156.6% higher 
than in 2019 because the company formed a provision 
for the actual use of emission coupons for 2020 in the 
amount of EUR 450 thousand.

Share of costs in company's operating expenses in 2017-2020
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Net financial effect
The net financial outcome of Goričane, d.d. in 2020 
amounted to EUR -64.9 thousand. The financial revenues 
of the company include EUR 117,900 of revenues from 
interest, and EUR 153,300 of revenues from short-term 
operational receivables. Financial expenses include 
financial expenses from interests on loans from 
banks, interests from suppliers and net exchange rate 
differences. In 2020 they amounted to EUR 336,200 and 
are thus 38.0% lower than in 2019. The accounting report 
shows the net effect of exchange rate differences.

Operating profit or loss  
The operating profit or loss (EBIT) of Goričane, d.d. that 
amounted to EUR 1.3 million was EUR 0.9 million lower 
than in 2019. This is due to the impairment of the share 
of resources invested into a property in acquisition, and 
the formation of provisions for the missing emission 
coupons. The operating profit, increased by write-downs 
(EBITDA) in the amount of EUR 5.2 million, was upped 
by EUR 0.8 million, with the margin amounting to 7.7%, 
which is 1.6 percentage points more than in 2019.

In 2020, the profit before taxes amounts to EUR 1.3 million 
and is by EUR 0.6 million lower twhan in 2019. We will 
therefore pay EUR 593 thousand of profit tax for 2020.

Operating profit or loss in EUR thousand
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Financial statements of  
Goričane, d.d.
As of the end of 2020, the assets of Goričane, d.d. were 
worth EUR 64.3 million which is EUR 4.8 million or 
6.9% less than at the end of 2019. In comparison with the 
end of 2020, the ratio between short-term and long-term 
assets in the asset structure changed in favour of the 
long-term assets - their share increased by 1.9 percentage 
points and amounted to 76.3%.

The non-current assets of Goričane, d.d., worth a total 
of EUR 49.0 million, have decreased by EUR 2.4 million 
or 4.6% in comparison with the end of 2019. The most 
important item, worth EUR 30.4 million or 47.2% of 
all assets, or 62.0% of non-current assets owned by the 
Goričane company, is represented by property, machinery 
and equipment, followed by financial investments and 
loans granted, worth EUR 12.0 million, and investment 
properties in acquisition worth EUR 5.5 million, which 
have been decreased by 32.2% in comparison with 2019. 
As per the court decision, a share of the investment into 
an investment property (castle) in the amount of  

      31. 12. 2020        31. 12. 2019       31. 12. 2018        31. 12. 2017

Long-term assets 49,027 76% 51,388 74% 52,587 70% 42,504 69%

Intangible assets 700 1.1% 888 1% 1,143 2% 1,403 2%

Real estate, machinery and equipment 30,377 47.2% 29,807 43% 30,429 41% 31,567 51%

Investment properties 5,547 8.6% 8,188 12% 8,188 11% 8,188 13%

Financial investments and loans 
granted

12,023 18.7% 11,953 17% 12,058 16% 566 1%

Other 380 0.6% 552 1% 769 1% 780 1%

Short-term assets 15,270 24% 17,709 26% 22,320 30% 19,311 31%

Inventories 9,495 15% 11,414 17% 13,312 18% 11,189 18%

Operating receivables 5,389 8% 5,671 8% 8,801 12% 7,875 13%

Other 387 1% 625 1% 206 0% 247 0%

Total assets 64,297 100% 69,097 100% 74,907 100% 61,815 100%

EUR 1.6 million was impaired. Intangible assets worth 
EUR 0.7 million have a 1.4-percent share in long-term 
assets.

A lot of attention is put on the management of short-
term assets that represent 23.7% of all assets owned 
by Goričane. The volume of current operating assets 
affects corporate borrowing both from suppliers and 
from banks. The short-term assets of Goričane d.d. 
amounted to EUR 15.3 million and have decreased by 
13.8% in comparison with the end of 2019. On the last 
day of the year, the short-term operating receivables 
amounted to EUR 5.4 million and had decreased by 
5.0% in comparison with the end of 2019. The inventory 
value is lower as well, i.e. by 16.8% in comparison with 
the previous year. The highest share of short-term assets, 
62.2%, is represented by the inventories.
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As of 31. 12. 2020, the capital of Goričane, d.d. amounted 
to EUR 25.1 million. It is by EUR 1.1 million higher than 
on 31. 12. 2019, which is the result of positive business 
results in 2020 and the changes in revalorisation reserves. 
As of 31. 12. 2020, the financial debt-to-equity ratio was 
0.8, which is lower than at the end of 2019 because we are 
regularly paying off our financial debts. 

The provisions of Goričane, d.d. in the amount of  
EUR 0.8 million were 23.5% higher than at the end of 2019.

Long-term financial liabilities apply to long-term bank 
loans. As of 31. 12. 2020, they were worth EUR 16.5 million, 
which is EUR 3.1 million or 15.8% less than on 31. 12. 2019.  

31. 12. 2020 31. 12. 2019 31. 12. 2018 31. 12. 2017

Long-term financial liabilities 16,520 84% 19,657 82% 23,261 87% 26,272 88%

Short-term financial liabilities 3,250 16% 4,216 18% 3,338 13% 3,620 12%

Financial debt 19,770 100% 23,873 100% 26,599 100% 29,892 100%

Capital 25,118 100% 23,971 100% 22,538 100% 23,376 100%

Share capital 1,875 7% 1,875 8% 1,875 8% 1,875 8%

Capital surplus 10,838 43% 10,838 45% 10,838 48% 10,838 46%

Legal reserves 8 0% 8 0% 8 0% 8 0%

Revaluation reserves 5,680 23% 5,137 21% 5,278 23% 5,421 23%

Reserves from val. at fair value 109 0% 153 1% 121 1% 66 0%

Net profit or loss brought forw. 6,058 24% 4,559 19% 5,311 24% 2,220 9%

Net profit or loss for finan. year 549 2% 1,400 6% -893 -4% 2,947 13%

Financial debt / Capital 0.8  1.0  1.2  1.3  

Net financial debt / EBITDA 3.82  5.45  17.27  5.29  

Short-term financial liabilities apply to the short-term 
part of long-term loans from banks, short-term interest 
liabilities from the loans on the short-term part, and lease 
liabilities. As of 31. 12. 2020, they amounted to  
EUR 3.2 million.

As of 31. 12. 2020, the short-term operating liabilities, 
excluding other short-term assets, amounted to  
EUR 16.6 million and were EUR 2.3 million or 12.2% 
lower than on 31. 12. 2019. The highest share of short-
term operating liabilities, 86.7%, is represented by 
liabilities to suppliers which are 15.4% lower than in 2019. 
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2020 2019

Asset turnover ratio
Operating income / Average assets balance

1.012 0.999

Accounts receivable turnover ratio
Sales revenues / Average receivables balance

12.551 10.213

Immediate solvency ratio 
Liquid assets / Short-term liabilities  

0.011 0.013

Net return on equity ratio
Profit / Average equity

0.023 0.062

Equity financing rate
Equity / Liabilities

0.391 0.347

Long-term financing rate
Equity + Long-term reserves + Long-term debts / Liabilities    

0.682 0.659

Operating fixed assets rate
Operating fixed assets (after carrying amount) / Assets

0.483 0.444

Long-term investment rate
Total fixed assets + Long-term finan. invest. + Long-term oper. receiv. / Assets     

0.757 0.736

Equity to operating fixed assets  
Equity / Fixed assets (after carrying amount)

0.808 0.781

Quick ratio 
Liquid assets + Short-term receivables / Short-term liabilities  

0.274 0.253

Current ration  
Short-term assets / Short-term liabilities  

0.746 0.752

Operating efficiency ratio
Operating revenues / Operating expenses

1.020 1.031

Net return on equity ratio
Net profit in finan. year / Average equity 
(excl. net profit or loss of the same year)

0.028 0.071 

Profitability indicators
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The total sales value of Goričane, d.d. in 2020 was 6.1% 
lower than in 2019. But despite the company having a 
lower revenue than in the previous years, the amount of 
paper sold has increased. The decrease in revenues results 
from a reduction in selling prices that was caused by 
lower prices of input raw materials. 

The total sales revenue or net revenue from sales 
amounted to EUR 69.4 million. The largest share,  
EUR 38.1 million or 55.0% of the company’s total sales, 
was generated on the European Union market, followed 
by the revenue from sales to third countries with  
EUR 24.4 million or 35.3%, whereas domestic sales 
totalled EUR 6.7 million or 9.6%. 

Sales

2020 2019

1st quarter 2nd quarter 3rd quarter 4th quarter 1st quarter 2nd quarter 3rd quarter 4th quarter

Slovenia 1,986 1,997 1,509 1,202 3,409 1,966 1,679 1,464

EU 10,931 8,881 8,957 9,360 11,515 10,146 13,055 7,739

Third countries 7,900 5,690 6,364 4,521 6,844 5,263 4,858 5,879

Total: 20,818 16,568 16,829 15,084 21,768 17,374 19,593 15,082

Revenue from product sales in comparison with 2019 in EUR thousand:

The year that has just ended was, to put it mildly, unusual. 
The epidemic faced us with an unprecedented challenge. 
No one could have predicted that it would affect all global 
industries so strongly and so quickly, and the paper 
industry was of course no exception. 

After a very promising beginning of 2020, we 
experienced a stall in May that was mostly caused by 
the pandemic. However, we managed to anticipate that 
in time and we launched activities on markets and 
with products that we otherwise - in more predictable 
times - produce in very limited amounts. By doing 
that, we were able to ensure uninterrupted production 
and maintain a somewhat normal level of business 

Sales revenue by paper grade
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operations. The pandemic had a significant effect on 
the segment of graphic papers, as well as papers for 
newspapers and magazines. The sale of our coated papers 
has substantially decreased in the first three quarters, 
whereas other segments remained near the frame of 
normal planned amounts. Our scope of business in 
Turkey was a bit less intense in May and June due to the 
epidemic-related circumstances and partially due to the 
political situation in the country.

In the second half of the year, the situation, together 
with the easing of the epidemiological measures, slightly 
began to improve. With the exception of the production 
of coated papers for graphic applications, the last quarter 
was already more or less within the framework of the 
plan. Also, the prices of raw materials were decreasing 
throughout the year, and the prices of products followed 
with a substantial delay, which was eventually reflected in 
the company's business results. 

The events of 2020 had a relatively small effect on 
the sales of our strategic products, which once again 
proves that the company has the right direction, and 
significantly increases the flexibility of our operations 
even in completely unpredictable situations.

The sales of grease-resistant papers has won proper 
recognition as well and the grade was very favourably 
accepted. The further optimisation of costs and quality 
will continue in 2021. On the East European markets, we 
are noticing a trend of growing volumes and the number 
of new buyers for our most valuable products. We think 
that we have good chances for increasing the sales in 
these countries.

Due to the very good results we had last year, we assume 
that the year 2021 is going to be successful as well, and 
the epidemiological situation is also improving. The 
reactions from the market are more deliberate, and 
things are slowly returning to normal. Surely this year, 
we are going to get one of the projects that was postponed 
in 2020 due to the epidemic.

Share of sales by country
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The year 2020 was full of twists and new situations, but 
judging from the production perspective only, successful. 
The trend of decreasing average paper weight has 
subsided during the epidemic, and our production range 
changed a lot during the second third of the year. The 
increasing trend of new speciality papers continues. We 
are experiencing the arrival of barrier products that are 
not only difficult to produce but also have a problematic 
chemism, are hard to position into a production range, 
and of course require specific equipment. Since the weight 
has such a significant effect on the final volume of paper 
produced, we started measuring it in square metres as well. 
This data confirms that the paper machine operated well.

On the slitter, we actually produced a total of 81,399 tons 
of paper for sale or for sheet cutting. The average weight 
was 68.4 g/m2, which is 2.5% more than the year before. 
The transfer on the slitter is 2.9% higher. The production 
broke has fallen from 8.8% in 2019 to 7.3% in 2020. This 
is a proof of increasingly optimal programme changes 
and well-managed production of all paper grades. It 
also indicates that the production programme is well 
structured and that we are using proper quality raw 
materials. In addition, the increase in broke is also the 

Production

result of the paper machine’s optimal width which is 
not always possible to ensure. The low level of broke and 
a well-scheduled production plan also resulted in the 
highest total capacity utilisation yet - it amounts to as 
much as 81.6%

The average net production on the paper machine 
amounted to 99.2 km2/month or 6,783 t/month. The 
average speed of the paper machine remains high,  
815 m/min.

The time of the good stock on the wire is another 
indicator of production efficiency, and it has again fallen 
just below 90% (89.9), which is 1% less than last year. The 
machine operation therefore wasn't excellent. Several 
shutdowns were performed, mainly for maintenance 
and mainly in the second half of the year. This is also 
reflected in the data on maintenance-related shutdown 
hours which was 6.8 hours per month higher than in 
2019, whereas the shutdown time caused by production-
technological issues was reduced by 7 hours per month. 
The number of breaks again fell below 100 per month 
(96) but the average break time was slightly longer. 

Production 2010-2020

Production (in tons) Average weight (in grams) 

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

74
,9

60

73.3

76
,2

16

71.3

77
,3

01

71.4

72
,3

54

73.4

79
,5

25

73.7

82
,2

23

73.3

81
,4

69

71.4

82
,9

55

71.5

83
,4

74

69.8

79
,0

75

66.7

81
,3

99

68.4



57 F I NA NC I A L R E P ORT

We are still dealing with staff changes, and had to handle 
several unexpected retirements and sick leaves. Despite 
all the issues, however, the paper machine operated 
without interruptions throughout the whole year, and for 
that, training multi-skilled workers plays a key role. Due 
to many new employees, mostly younger, the education 
level at our paper mill has been increasing year after 
year, which contributes a lot to the growth in knowledge, 
responsibility and the sense of belonging.

The share of paper for sheet-cutting was similar to the 
year before; 43.5% of total production or 35,449 tons of 
paper were produced for sheet-cutting. The new cross-
cutting machine enabled us to do all the sheet-cutting 
internally. A well-optimised plan and implementation 
of the best possible combinations for cutting by each 
individual cross-cutting machine has helped generate 
a high net production value despite the short-term 
shutdowns caused by the situation on the market, which 
resulted from the consequences of the Covid-19 epidemic. 
Despite the weight decreasing to 65.5 g/m2, the net 
production in 2020 amounted to 31,827 tons or 2,652 tons 
per month, which is 559 tons per month more than in 
2019. The share of broke is significantly lower, which 
indicates progress in all areas. There is a strong pressure 
to achieve flawless quality. Due to the substantial growth 

on the market of lightweight paper for pharmaceutical 
instructions, the quality of both cutting and packaging 
has to be top-notch, which is why we have to continue 
with the optimisation of all the key points of finishing. 
In 2019, we also had great needs for new staff, which 
now involves investing our efforts into training the new 
employees. At the end of the year, our new approach to 
training has already shown positive results in production. 
The lightweight paper is now a well-established product 
for our company, and papers with high filler content 
have become a regular around here as well. Our product 
range is still very broad. The pulp market dictates its own 
logic but our ability to adapt and react quickly to any 
changes will remain the aces up our sleeves. The trend 
of a low share of complaints continues. System errors 
are practically non-existent, with speciality papers being 
the most critical ones. Most of the internal complaints 
and paper removed from production are caused by 
mechanical failures. A big step forward is required here 
because the reasons are quite varied - from the high pull 
in the press section to the problems with the measuring 
frame and the known issues caused by the calender.

In 2021, we plan to complete several reconstructions of 
the paper machine that will be focused on the increase of 
all production indicators.
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The year 2020 will go down in history as the year of the 
epidemic. The situation is very unpredictable. Any other 
risks, such as the trade and political disagreements, 
Brexit etc. were »forgotten« and everything was focused 
on the requirements and restrictions of each individual 
country. After the initial uncertainty regarding the 
availability and accessibility of raw materials during the 
first wave, we handled the second wave smoothly. 

The prices of pulp were more than 20% lower than last 
year. The stocks of pulp in European ports were high 
during the year but started decreasing in the last quarter. 

When it comes to the main raw materials, we 
experienced a substantial fall of the price of latex which, 
as with pulp, was reduced by more than 20%, resulting 
from production shutdowns and lower sales in the car 
industry. The same happened with starch - its price fell 
by 12% in one year. Although the crops were better in 
comparison with the previous years because there was 

Purchasing

no drought, the consumption in paper mills dropped 
anyway due to some of them having been closed, which 
caused the price of the optical brightener to decrease as 
well - it went down for more than 40% in one year.

The risk of raw material availability is being managed 
through long-term strategic relationships with our 
key suppliers. When it comes to the procurement of 
production raw materials, supplier management is more 
than just the price perspective. Their punctuality, quality 
and responsiveness play a very important role as well. 
Our production needs were mostly met by purchasing 
materials outside of Slovenia.

The share of material costs in the gross operating returns 
amounted to 64.8%, whereas the costs of materials per 
ton of paper produced decreased by 16.7% in comparison 
with 2019.

Pulp price trend (in EUR/t)
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The situation caused by the epidemic of Covid-19 made 
a mark on the prices of energy products in 2020 as well. 
At the beginning of the year, when we expected a normal 
year, the prices of both electricity and natural gas were the 
highest in 2020 but already started to slightly decrease in 
February. The lowest point was recorded in the summer 
months and although the prices did go up a little bit in 
autumn, they failed to reach the level from the beginning 
of the year. Throughout the year, they fluctuated even 
within the same day. On the annual level, we only ordered 
a minimum amount of energy products in advance, and 
where thus able to buy it on the fly and reduce their cost by 
almost 20% in comparison with the previous year.

The absolute amount of electricity purchased was 8% 
higher than in 2019 whereas the amount of natural 
gas fell by 7%, which is mostly due to the two-month 
operation of cogeneration in 2019.

The energy sector caused 35 hours of shutdown time, 
which fits the plan. Most of these hours happened in 
October due to a larger failure on the Bosch boiler.

Energy sector

The amount of freshly pumped water was significantly 
lower than the year before and practically on the same 
level as in the last few years.

The consumption of compressed air was still slightly 
increasing, so we removed the oldest and weakest 
compressor, and replaced it with a new, more powerful one.

The specific consumption of electricity and heat was 
lower than the year before and more or less on the same 
level as in the past few years.

Throughout the year, negotiations with electricity and 
natural gas suppliers were held both for the current 
year as well as for 2021. The negotiations were based 
on the current exchange prices of energy products. The 
contracts with supplier were signed for one year. The 
position closing was - as much as possible - adjusted to 
the situation on the stock exchanges.

Natural gas and electricity price trend
Energy raw materials – gas (EUR/unit)
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A total of 122 shutdown hours were planned in 2020 for 
the technical works on the paper machine, but because 
we had to adjust to the production programme and 
technological shutdowns, the number of hours increased 
to 133. Scheduled shutdowns for maintenance were 
planned for every 5 to 6 weeks but in were in reality 
performed based on the current state of machine clothing 
and production capacity. One of the shutdowns planned 
was completed in spring and the other in autumn. The 
time of the spring shutdown needed more adjustment 
due to the epidemic, whereas the other shutdowns went 
according to the plan. The shutdown time was used for 
the regular and urgent repairs, construction, cleaning 
and some upgrades.

The work done during the planned shutdowns involved 
a varying number of external contractors both from 
Slovenia and abroad (depending on the extent and scope 
of the activities) as well as all our internal teams. 

Maintenance

In addition, a total of 112 hours of unscheduled technical 
events was planned for 2020, but this time effectively 
increased to 133 hours. Most of the shutdowns were 
distributed throughout the year, with the exception of 
September when a scheduled shutdown was unexpectedly 
extended due to some issues on the pick-up roll, top 
former and electronic systems. We also had a few extra 
unscheduled shutdown hours in June when the paper 
machine had to be stopped due to a failure on the slitter 
drives. The shutdown time caused by energy supply 
failures, however, remained within the framework of the 
plan (35 hours).

Due to the wear and tear, partial obsolescence, overuse 
and unexpected shutdowns of machinery, buildings and 
equipment, the costs of maintenance - both the total 
amount and the amount by account - ended up being 
substantially higher than planned.

Overtime hours remained on a similar level as in the past 
few years.
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In 2020, the production started three major investments 
and a larger number of smaller ones amounting to  
EUR 714,032 from the total of activated EUR 1,814,011.

The larger investments were focused on replacing the 
servers and upgrading the online system for paper 
quality control on the paper machine, improving the 
safety of compressed air supply, and increasing the 
capacity for packing paper into reams.

The smaller investments took place throughout the year 
and were focused on improving the energy efficiency 
of the processes, environmental protection, safety, 
transport and logistics, as well as the preparation of 
coating pigments.

Investments

Most of the investments started last year were also 
completed within the same year. In addition, we wrapped 
up several investments from the previous years, totalling 
EUR 171,925, which increases the sum of activations in 
production and in 2020 amounts to EUR 857,957.
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Food packaging has to fulfil specific requirements, 
depending on why and how the food is packaged and 
consumed. We know various barriers that prevent the 
transfer of water and steam or oxygen, and repel oils and 
grease to prevent the mineral oils from printing inks on 
the packaging to reach the food. 

In 2019, Goričane company started developing oil- and 
grease-resistant barriers. The development strategy is 
focused on two directions:

• with a fluorine barrier, which is already well-
established on the market; and

• with a fluorine-free mechanical barrier.

In 2020, we entered the market with SORA barrier 
GO packaging papers intended for contact with greasy 
food. SORA barrier GO are woodfree uncoated papers, 
surface-treated with C6 fluorinated polymers allowing 
for excellent resistance to oil and grease. Because food 
packaging papers may come in contact with wet food, 
we also produce the SORA barrier GO WS, which is 
additionally treated with a substance providing paper wet 
strength.

The SORA barrier GO and SORA barrier GO WS 
packaging papers for greasy foods are designed for the 
manufacture of bags and wrapping, and for lamination. 
We produce paper with medium (M) and high (H) wet 
strength (WS). Different applications require different 
levels of resistance to oil and grease, so we apply the GO 
barrier coating to one (1GO) or both (2GO) sides of paper. 
The level of resistance to oil and grease is evaluated with 
the KIT value. The KIT test is a standard method (TAPPI 
T559) for determining grease resistance that is commonly 
used on the market of packaging papers. The scale has 
12 levels, where 1 represents the minimum resistance 
to oil and grease, and 12 is the maximum. We have two 
medium-range variants on the market, KIT 5 and KIT 8.

Development

The SORA barrier GO and SORA barrier GO WS 
packaging papers are certified by the German company 
ISEGA in accordance with the international standards 
(BfR Rec. XXXVI and FDA 21 CFR 176.170).

By maintaining a solid partnership with our suppliers 
and choosing the right raw materials, we are making sure 
that our paper meets the requirements as determined for 
contact with greasy food. We chose the PFOA-free C6 
technology. For the production of these papers, a suitable 
wet-strength agent, adequately cleared of impurities 
and by-products was used, which means that the paper 
as an end product doesn’t contain any MCPD or DCP 
compounds. 

It was extremely important for Goričane to partner 
with experienced producers of paper bags on the global 
market in order to recognise the suitability of our 
paper. Tests in offset and flexo printing and folding tests 
confirmed appropriate quality, comparable to the current 
competition on the market.

In 2020, we actively continued developing a fluorine-free 
barrier for oil and grease resistance on a laboratory level, 
knowing that the environmental protection calls for 
an immediate elimination of fluorinated compounds, 
also required by the European Chemicals Agency 
(ECHA) which restricts the use of all fluoropolymers. 
Our suppliers of fluorinated polymers are allowed to 
continue production by the end of year 2023, whereas we 
as customers may use them until the end of their shelf 
life. Our goal is to launch our paper with the fluorine-free 
barrier on the market in 2021.
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Employment figures and education level structure  
As of the end of 2020, the company had 233 employees.

The majority of employees completed level 4 education (elementary to lower vocational education). 

Responsibility to employees

Education level

2020 2019

Level 9

Level 8

Level 7

Level 6

Level 5

Level 4

Level 3

Level 2

Level 1

0 10 20 30 40 50 60 70 80 No. of employees

2020 2019

Employment termination

Number of new employees

Number of employees as of 31. 12.

0 50 100 150 200 250Št. zaposlenih

Fluctuation
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Recruiting potential new 
employees and selection process
Potential new employees are reached through our 
website and the Employment Service of Slovenia, but we 
are also posting ads in printed media and on an online 
employment platform for job seekers.

Our recruitment process includes at least two phases, 
i.e. at least two meetings and discussions are held with 
each potential candidate prior to signing the employment 
contract. The first interview, which is of informative 
nature, is usually conducted by our HR manager. In the 
next interview, the HR manager is joined by the head of 
the department searching for a new team member.

Hours of training per employee

2020 2019

6.2 
Hrs of train./empl.

16.49 
Hrs of train./empl.

Managing employee education 
and training  
The training process at our company involves all 
employees. The average time of training in 2020 was  
6.2 hours - 6.00 hours on average were spent on external 
and 0.20 hours on internal training. On average, the cost 
of training per employee was EUR 126.37.

In 2020, we mostly attended various training courses 
that are required by law (occupational health and safety, 
natural gas), and attended an online global conference 
on papermaking and development. Several employees 
completed a training course for internal auditors, and we 
held a training course for the Siemens Simatic Manager 
S7 software. 

In 2020, a significant amount of time was again invested 
in promoting employment and apprenticeship in 
papermaking. We distributed brochures and posted 
detailed information about jobs in the paper industry, 
about paper and training opportunities on our website 
and Facebook page. The project is named Papirnicar.

In addition, we continue with the »Papermaking School«, 
a professional training program for papermakers.
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Employee salaries and  
other benefits
The starting salaries are determined on the basis of the 
salary scale defined by the collective agreement applying 
to Goričane, d.d. 

Because we are aware of the importance of social 
security, all our employees are also included in the 
collective supplementary pension insurance system and 
a collective health insurance package called Zdravje 
Specialisti, and everyone exposed to noise is equipped 
with custom-made hearing protectors.

Health, safety and well-being  
of our employees
Health is of key importance in ensuring that we are 
efficiently fulfilling our job requirements. Our company 
is promoting occupational health via various channels, 
e.g. in our online newsletter, on internal information 
displays and through email. The occupational safety 
and health programme at our company is focused on 
implementing the required standards, a commitment 
of the management, employee involvement, workplace 
risks and analysis, detection and elimination of potential 
hazards, training and education.

In addition, a lot of time was dedicated to the Covid-19 
pandemic which caused one of the worst crisis in 
modern times, and requires us to carefully monitor 
the situation and react with coordinated measures. By 
providing various instructions, we did our best to ensure 

a work environment that - even though it has changed 
tremendously because of the Covid-19 pandemic - 
remains as safe and healthy as possible. The instructions 
include preventive measures and the intended actions of 
our employees and other participants in the work process 
in order to prevent and restrict any potential infections 
with SARS-CoV-2 virus which causes Covid-19.

In 2020, occasional theoretical and practical exams in 
occupational safety were carried out for our employees in 
accordance with the HR department's training schedule, 
and introductory training courses were performed for 
new employees and students who are temporarily hired 
through student employment agencies. 

In addition, we conducted the regular annual inspection 
of fire extinguishers and the hydrant network.

We also organise weekly workouts for our employees to 
promote a healthy lifestyle.

Sick leave and the number  
of accidents
In 2020, our employees took a total of 23,865 hours of sick 
leave. Also, we recorded seven minor work injuries and 
one serious injury, i.e. the injury frequency is 3.43%.
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Goričane, d.d. set up a plan for 2021 by taking into 
account the current situation on the market, the most 
likely situation in the paper industry and the projected 
situation in global economy, and is - despite the difficult 
circumstances caused by Covid-19, therefore entering a 
new year with optimism. We are well aware that despite 
the careful planning, deliberate business decisions, 
fast response to change and an efficient system of risk 
management in the business environment, external 
factors can occur over which we have no direct 
influence, and which can pose a risk and prevent us 
from meeting our goals.

Expected development

Our business plan was prepared based on the estimated 
market needs for our products and our production 
numbers in the current year. 

The business goals of Goričane, d.d. in 2021:

• EUR 67.6 million of net revenues from sales,

• EUR 66.2 million of gross operating returns,

• EUR 4.5 million of EBITDA,

• EUR 2.5 million of net operating profit or loss,

• ratio 0,6 financial debt/capital

• EUR 0.9 million of investments into fixed assets.







Environmental Report
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In 2020, Papermill Goričane met all the legislative 
requirements of the environmental permit for waste 
water and emissions to air concerning emissions to the 
environment. The monitoring of noise emissions to the 
environment has revealed a non-compliance at one of 
the measuring points in night-time, which immediately 
triggered the procedures for purchasing new noise 
silencers. The repeated noise measurements completed 
in 2020 confirmed that the remediation was successful 
since the level of noise remained within the legislative 
requirements during the day, in the evening and in 
night time.

In 2020, we performed a trial operation of the biological 
waste water treatment plant. A separate treatment of 
waste water from the biological treatment plant has 
proved to be successful and necessary. A temporary 
reconstruction of the existing mixing basins in the 
small settling tank will therefore be completed in order 
to secure continuous sludge dewatering, which will be 
achieved by investing in a new dewatering plant. At the 
moment, we are performing pilot trials of screw press 
dewatering which is expected to increase the dryness of 
sludge from the current 25% to 50%.

Introduction

In 2018, Papermill Goričane submitted the documentation 
for the change of the environmental permit as required by 
the Slovenian Environment Agency. Because we operate 
an IED plant which can cause large-scale environmental 
pollution, we were called upon to update our environmental 
permit in compliance with the new requirements of the IED 
Directive. All the requirements set during the inspections 
have been fulfilled, and we are now waiting for the response 
of the Slovenian Environment Agency regarding the change 
of our environmental permit. 
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A rational consumption of natural resources is measured 
by the index of material loss from the production process. 
Material loss calculated on the waste water treatment 
plant is based on the amount of extracted sludge. In 2020, 
the material losses remain increased - their levels are 
above the target value of 0.81 (the target is 0.7).

Average material loss from production process

% (calculation based on gross production)

Goal 2016 2017 2018 2019 2020

0,7 0.75 0.68 0.61 0.87 0.81

The consumption of well water for cooling purposes 
depends on the time of operation of individual boilers, 
Bosch and Wagner, which require different amounts of 
cooling water for their operation. Water used for cooling 
purposes by the Bosch steam boiler is treated as waste 
process water in the production process, whereas in the 
case of cogeneration and power generation, cooling water 
is treated as process water in thermal power plants. In the 

Use of natural resources

Indicator Goal 2016 2017 2018 2019 2020

W
at

er
 c

on
su

m
pt

io
n

Fresh water (water wells) 1000m3 2,463 2,163 1,851 1,982 1,606

Fresh water (cooling in the  
power station) 1000 m3

1.279*

19**

875*

237**

552*

1,299**

506*

1,429**

0*

1,562**

Fresh water (technological purpose,  
paper production) 1000 m3

1,164 1,051 1,127 1,278 1,255

Spec. consumption of process  
water m3/tono neto 

10 
(BAT 15)

14.3 12.7 13.5 16.2 15.4

En
er

gy
 c

on
su

m
pt

io
n

Natural gas 1000 Sm3 12,510 12,110 11,713 11,386 10,632

Electricity purchased (in MWh) 44,143 45,768 48,303 48,820 52,628

Surplus of emission coupons 2,259 3,009 2,774 2,890 3,802

Net consumption of electricity Net MWh/ton 0.7 to 0.9 0.627 0.624 0.625 0.671 0.646

Net consumption of thermal energy (GJ/ton) 7 to 8 3.76 3.74 3.71 3.525 3.686

production process, we open the water loop containing 
waste cooling water from the Energy sector in order to 
keep any organic charges of waste process water within 
set limits.  

In 2020, the consumption of fresh well water was slightly 
higher than in the previous years due to the opening of 
the water loop in production. The specific consumption 
of water per net production thus amounted to 15.4 m3/ton 
and exceeded the BAT value (15 m3/ton) which means 
that we are still very far from the goal of 10 m3/ton of net 
production. Since we started the trial operation of the 
biological wastewater treatment plan in 2020, it will take 
us another year to optimise the process water consumption 
to the extent where we no longer have to open the water 
loop in order to meet the regulatory restrictions for BOD5.

The energy efficiency of our production process in 2020 
was once again on a high level, resulting in low electricity 
and heat specific consumption in comparison with the 
BAT techniques.

*cooling as thermal power plant      **cooling as technological purposes
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To air
Emissions to air are caused during steam production as 
well as during paper drying and cutting. The monitoring 
of emissions to air is stipulated by the environmental 
permit and has to be conducted by an accredited external 
institution every third year for boiler devices and every 
fifth year for dust collectors. By investing in the new 
Bosch steam boiler, we managed to significantly reduce 
emissions of NOX to air; the guaranteed value is now 
below 100 mg NOX/m3 of air. The first measurements 
taken in 2015 confirmed an improved state of emissions 
(72 mg NOX/m3), which has been reaffirmed by the 2018 
monitoring (68 mg NOX/m3).

Because - considering the market prices of electricity and 
gas - steam is also generated on the Wagner steam boiler, 
the exhaust of which is directed into a concrete chimney, 
a reconstruction of the concrete chimney and a setup of 
a new measuring site were both implemented in 2017. 
With the new Decree on the Emission of Substances Into 
the Atmosphere from Medium-sized Combustion Plants, 
Gas Turbines and Stationary Engines (OG RS 17/18), 
a target NOX value of 200 mg/m3 applies to any device 
older than 27 years. The monitoring, performed in 2018 
for the Wagner boiler, is thus in full compliance with the 
legislative requirements regarding NOX as well. As per 
this new decree, the monitoring of emissions to air for 
the older boiler will be conducted annually.

Emissions

Emissions to air 

Indicator
Environmental 
permit 2016 2017 2018 2019 2020

Emissions to air 
(Bosch boiler) NOX mg/m3 150 72*** 72*** 68***** 68***** 68*****

Emissions to air 
(Wagner boiler) NOX mg/m3 200 163** 163** 156***** 156***** Out of 

operation

All emissions NOX mg/m3 150 11** 11** 156***** 8***** 8*****

 **  monitoring 2012
 ***  first measurements of emissions to air on the Bosch steam boiler 

To water
Before being discharged to the water course, process 
waste water is treated on the mechanical chemical waste 
water treatment plant. Biological treatment was launched 
with a trial operation in 2020. Due to the non-optimal 
operation of the biological waste water treatment plant, 
which is currently going through a trial run, we still have 
to open the water loop in order to meet the requirements 
of the environmental permit, which results in the specific 
consumption of water amounting to 15 m3/ton of 
paper on average. The 2020 monitoring establishes our 
compliance with the environmental permit requirements.

Noise
In accordance with the environmental permit, noise 
monitoring is conducted every third year by an 
accredited external institution. In 2019, the level of noise 
was measured on three locations in the vicinity of the 
papermill. It was below the maximum permitted limit for 
daytime and evening time, whereas the measurements for 
the night-time were within the legislative requirements 
in two measurement spots, and exceeded the maximum 
permitted value (which is 48 dB) by 3 dB on the third one.

To eliminate the non-compliance, we ordered new 
silencers, which replaced the old ones in spring 2020. 
A repeated monitoring confirmed that the non-
compliances are now removed. The next measurement 
of noise during night-time was below the legislative 
restriction of 48 dB.

****  monitoring 2016
***** monitoring 2018
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Emissions of substances to water 

Emissions to water Indicator
Environmental permit 
(limits after 1.1.2013) 2016 2017 2018 2019 2020

Suspended solids
mg/l 8.2 6.7 9.8 12.5 8.5

kg/t 0.4 0.10 0.10 0.12 0.17 0.11

COD
mg/l 95.2 76.3 65.4 76.7 60.5

kg/t 4** 1.23 0.98 0.81 1.04 0.79

BOD5
mg/l 25** 17 12 9.3 13.1 8.2

kg/t 0.5 0.22 0.15 0.12 0.18 0.12

N tot
mg/l 4.3 4.0 3.8 4.7 3.9

kg/t 0.2 0.06 0.05 0.05 0.06 0.054

P tot
mg/l 0.07 0.09 0.09 0.34 0.11

kg/t 0.01 0.001 0.001 0.001 0.005 0.0015

AOX
mg/l 0.11 0.12 0.11 0.13 0.09

kg/t 0.005 0.0013 0.0015 0.0014 0.0017 0.0013

  **the limit is defined for production with more than one production programme change a day

Waste
Our company has a well-established system of separating 
waste at its source - we have smaller containers for 
separate types of waste being disposed of by our 
employees on a daily basis. There are waste disposal units 

available with separate containers for different types of 
waste. In 2020, our waste packaging management was 
contractually arranged with the Surovina company.

Waste collected on the premises of Goričane, d.d.

Indicator Waste management plan 2016 2017 2018 2019 2020

Paper sludge tons 1,600 1,809 1,769 1,494 2,058 2,969

Municipal waste tons 35 30 31 34 30 32,5

Paper packaging tons 600 397 500 579 702 982

Metal packaging tons 130 151 120 138 134 141

Plastic packaging tons 40 19 23 20.4 19.5 14.8

Wood packaging tons 50 53 37 43.8 37 67
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In hazardous substance management, our well-kept and 
regularly maintained storage tanks and pumpings enabled 
us to retain a low risk rate. We have a well-established 
plan of hazardous chemicals management outlining all 
activities that are necessary in order to harmonise our 
operations with the legislation. Our employees are being 
regularly trained for hazardous substance management 
and the course of conduct in cases of accidental spillage of 
hazardous substance. 

In 2017, 2018 and 2020, an authorised institution 
conducted an inspection of storage facilities containing 
hazardous chemicals. The certificates issued to confirm 
legislative compliance of storage facilities operation 
are included in the report on inspecting the technical 
measures for preventing soil and groundwater pollution.

Hazardous substance management

No exceptional events that would affect the environment 
were recorded in 2020.

Exceptional events
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• Reducing BOD5 of the process waste water at specific 
water consumption below 10 m3/ton. 

In 2020, we launched a pilot operation of the biological 
waste water treatment plant. Since we were unable 
to reduce the specific consumption of process waste 
water in production, we managed to treat only 50% of 
the waste water. The issues with the biofilter cleaning 
resulted in a non-optimal effect of biosludge removal. 
The trial operation will thus continue in 2021.

Environmental goals and projects

• Maintaining noise emissions below the level required 
by legislation.

To reduce noise emissions, new noise silencers by 
the fans and above the paper machine were installed 
in 2017. Noise monitoring, performed in 2019, 
revealed excessive noise emission values in one of the 
measuring spots during night-time. We ordered new 
silencers which were installed in the spring of 2020. 
The repeated noise measurements confirmed that our 
efforts were successful since the emissions remained 
within the legislative requirements.

The company management regularly reviews the 
environmental aspects and potential risks, and 
implements projects to achieve the environmental 
goals. 



92 E N V I ROM E N TA L R E P ORT



93 E N V I ROM E N TA L R E P ORT





Accounting Report
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The company management is responsible for preparing the financial statements of 
Goričane, d.d. Medvode for the year 2020, together with the accompanying guidelines 
and notes that, as per their best opinion, include a fair presentation of the company’s 
development, business results and financial situation, including a description of the 
main types of risks that this or any other company included in the consolidated financial 
statements is fully subject to.

The Management confirms that the financial statements were prepared in full and 
consistent compliance with appropriate accounting guidelines, that the accounting 
estimates were made according to the principle of fair value, conservative accounting and 
sound management, and that the financial statements represent a real and fair picture of 
the company’s financial situation and its business results for the year 2020.

The Management is also responsible for the proper accounting management and adopting 
appropriate measures for the insurance of its property and other assets, and confirms 
that the financial statements, together with the accompanying guidelines and notes, are 
prepared taking into account the assumption of the company as a going concern operating 
in compliance with the valid legislation and the International Financial Reporting 
Standards as as adopted by the European Union.

The company management acknowledges and confirms the financial statements and their 
accompanying guidelines and notes for the year 2020.

The tax authorities may – within 5 years after the tax year – at any time review the 
company’s operations, which may incur additional tax liabilities, interest on late payments 
and penalties from corporate income tax or other taxes and duties chargeable. The 
company management is not aware of any circumstances that may incur other important 
liabilities from this title.

Medvode, 23. April 2021

 
 
Andraž Stegu, B. Sc. 
Managing Director

Statement of management’s responsibility
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Income statement

 in eur Notes 2020 2019

Sales revenues 1. 69,403,944 73,903,408

Change in the value of inventories of products and work in progress 2. -1,961,240 -2,077,872

Drugi poslovni prihodki 3. 71,776 96,966

Purchase price of merchandise and material sold, and costs of material used 4. -43,749,339 -51,029,241

Cost of services 5. -8,810,857 -7,683,224

Labour costs 6. -8,767,751 -8,437,955

Write-downs 7. -3,849,002 -2,184,295

 - Depreciation -1,995,731 -1,948,598

 - Loss from impairment of oper. receiv. and contractual liabilities  -67,127 -178,423

 - Write-downs and impairments of non-financial assets -1,786,144 -57,273

Other operating expenses 8. -1,006,435 -392,381

OPERATING PROFIT OR LOSS 1,331,094 2,195,405

Financial revenues 9. 271,246 171,050

Financial expenses 10. -336,205 -542,596

Net financial outcome 11. -64,960 -371,546

Income tax 12. -592,835 -214,754

Deferred taxes 13. -124,750 -208,685

NET PROFIT OR LOSS FOR THE FINANCIAL YEAR 14. 548,550 1,400,419

Important accounting policies and notes on accounts following hereafter are an integral part of the accounting reports.
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Statement of other comprehensive income

 in eur 2020 2019

Net profit or loss for financial year 548,550 1,400,419

Other comprehensive income during the period to be hereafter recognised in the income statement 595,343 43,098

Surplus changes from revaluation of tangible fixed assets (gross) 793,520 0

Surplus changes from revaluation of financial resources (gross) -58,529 53,208

Change in deferred taxes from the revaluated part of tangible fixed assets -150,768 0

Change in deferred taxes from the revaluated part of financial assets 11,120 -10,110

Other comprehensive income during the period that will hereafter not be recognised in the income 
statement 3,567 -10,622

Actuarial gain and loss 3,567 -10,622

Total comprehensive income of accounting period 1,147,459 1,432,896

Important accounting policies and notes on accounts following hereafter are an integral part of the accounting reports.
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Statement of financial position 

 in eur Notes 31. 12. 2020 31. 12. 2019

TOTAL ASSETS  64,297,337 69,097,009

NON-CURRENT ASSETS 49,027,468 51,387,583

Intangible assets 15. 700,310 887,829

Tangible fixed assets 16. 30,377,487 29,807,420

Investment properties in acquisition 17. 5,547,380 8,188,170

Fair value of financial assets through other comprehensive 
income 18. 532,080 590,609

Long-term loans to companies in the group 19. 11,402,132 11,290,966

Long-term loans to others and other financial receivables 20. 88,449 71,060

Non-current operating receivables 0 23,950

Deferred tax receivables 13. 379,630 527,579

CURRENT ASSETS 15,269,869 17,709,426

Inventories 21. 9,494,742 11,413,759

Short-term loans to companies in the Group 22. 196,909 191,118

Short-term loans to others and other financial receivables 550 2,550

Short-term operating receivables to companies in the Group 23. 732 732

Short-term operating receivables to other customers 23. 4,743,793 4,926,249

Short-term trade operating receivables to others 23. 644,057 744,118

Short-term receivables on income tax 23.                        0 0

Other short-term assets 24. 158,114 328,035

Cash and cash equivalents 25. 30,972 102,865

Important accounting policies and notes on accounts following hereafter are an integral part of the accounting reports.
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 in eur Notes 31. 12. 2020 31. 12. 2019

TOTAL CAPITAL AND LIABILITIES  64,297,337 69,097,009

TOTAL CAPITAL 26. 25,118,058 23,970,599

Called-up capital 1,875,209 1,875,209

Capital surplus 10,838,180 10,838,180

Legal reserves 8,426 8,426

Reserves for treasury shares and own business stakes 84,723 84,723

Treasury shares (as a deductible item) -84,723 -84,723

Revaluation reserves 5,680,158 5,136,306

Reserves from valuation at fair value 109,320 153,162

Retained profit or loss 6,606,765 5,959,317

TOTAL LIABILITIES 39,179,279 45,126,410

NON-CURRENT LIABILITIES 18,702,816 21,581,690

Provisions 27. 783,110 633,914

Non-current financial liabilities 28. 16,519,926 19,622,461

Non-current liabilities from leases 28.                              0 34,867

Deferred tax liabilities 13. 1,399,780 1,283,330

Other long-term liabilities 0 7,118

SHORT-TERM LIABILITIES 20,476,463 23,544,720

Short-term financial liabilities 29. 3,249,744 4,151,294

Short-term liabilities from leases 29. 0 64,217

Operating liabilities to suppliers 30. 14,379,149 16,997,491

Other short-term operating liabilities 31. 1,313,275 1,394,780

Liabilities for income tax 32. 413,873 214,754

Liabilities from contracts with buyers 33. 467,650 265,494

Other short-term liabilities 34. 652,771 456,690

Important accounting policies and notes on accounts following hereafter are an integral part of the accounting reports.
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Cash flow statement 

 in eur 2020 2019

Pre-tax profit 1,266,135 1,823,859

Income statement adjustments for: 3,489,956 2,229,692

- amortisation of intangible assets 267,259 258,819

- amortisation of tangible assets 1,728,471 1,689,779

- loss from impairment of oper. receivables and contractual assets 67,127 178,423

- loss from impairment and write-down of non-financial assets 1,786,144 57,273

- profit from sale of fixed assets -10,970 0

- financial revenues -388,504 -218,598

- financial expenses 453,464 590,144

- other non-monetary revenues -265,087 -84,319

- deferred taxes -147,949 -241,829

Changes in: 149,778 477,890

- operating receivables (opening less closing) -44,029 3,154,017

- other short-term assets (opening less closing) 169,922 -184,524

- deferred tax receivables (opening less closing) 147,949 241,829

- inventories (opening less closing) 1,919,017 1,898,727

- operating liabilities - debts (closing less opening) -2,699,846 -4,823,018

- liabilities from contracts with buyers (closing less opening) 202,155 144,405

- other liabilities (closing less opening) 188,964 65,254

- provisions from post-employment benefits (closing less opening) 149,196 4,235

- deferred tax liabilities (closing less opening) 116,450 -23,035

INCOME FROM OPERATING ACTIVITIES 4,905,868 4,531,441

Net interest from operating receivables and liabilities 108,881 -198,516

Income tax paid -393,717 0

NET INCOME FROM OPERATING ACTIVITIES 4,621,033 4,332,925
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 in eur 2020 2019

CASH FLOW FROM INVESTING ACTIVITIES

Inflows from interest 996 7,827

Inflows from dividends 0 44,293

Inflows from disposal of tangible fixed assets 39,000 6,650

Inflows from loans returned 0 27,740

Inflows from other financial investments and financial receivables 2,000 25,636

Outflows for acquisition of intangible assets -101,357 -65,012

Outflows for acquisition of tangible fixed assets -626,678 -931,703

Outflows for the acquisition of other financial investments and financial receivables         -16,400 -43,666

NET INCOME FROM INVESTING ACTIVITIES -702,440 -928,235

CASH FLOW FROM FINANCING

Inflows from increase in short-term financial liabilities 0 0

Outflows for interest paid in relation to financing activities -247,477 -296,404

Outflows for the rights to use assets -99,084 -46,990

Outflows for payments of short-term financial liabilities -3,643,925 -3,011,024

NET INCOME FROM FINANCING ACTIVITIES -3,990,486 -3,354,418

CLOSING BALANCE OF CASH 30,972 102,865

NET INCREASE/DECREASE OF CASH -71,893 50,272

OPENING BALANCE OF CASH 102,865 52,592

Important accounting policies and notes on accounts following hereafter are an integral part of the accounting reports. 
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RESERVES FROM PROFIT RETAINED PROFIT OR LOSS

Year 2020
Share  

capital
Capital  
surplus

Legal 
reserves

Reserves for 
treasury shares

Treasury 
shares as a 

deduct. item  
Revaluation 

reserves 

Reserves from 
valuation at 

fair value  

Net profit or 
loss brought 

forward 

Net profit 
or loss for 

financial year  
Total  

equityin eur

I II III/1 III/2 III/3 IV  V VI VII

Closing balance of reporting period 31. 12. 2019 1,875,209 10,838,180 8,426 84,723 -84,723 5,136,306 153,162 4,558,897 1,400,419 23,970,599

Opening balance of reporting period 1. 1. 2020 1,875,209 10,838,180 8,426 84,723 -84,723 5,136,306 153,162 4,558,897 1,400,419 23,970,599

Transactions with owners 0 0  0  0  0  0  0  0  0  0

Total comprehensive income of the reporting period 0 0 0 0 0 642,751 -43,842 0 548,550 1,147,459

Entry of net profit/loss for the reporting period 0 0 0 0 0 0 0 0 548,550 548,550

Revaluation of shares and properties 0 0 0 0 0 793,520 -58,529 0 0 734,991

Actuarial loss 0 0 0 0 0 0 3,567 0 0 3,567

Change in deferred taxes from revaluation 0 0 0 0 0 -150,769 11,120 0 0 -139,649

Transfers within equity 0 0 0 0 0 -98,900 0 1,499,319 -1,400,419 0

Distribution of share of net profit for reporting period to other equity components as per decision 
by management and supervisory bodies 0 0 0 0 0 0 0 1,400,419 -1,400,419 0

Transfer of surplus from revaluation of tangible fixed assets to net profit brought forward   0 0 0 0 0 -98,900 0 98,900 0 0

Balance as of 31. 12. 2020 1,875,209 10,838,180 8,426 84,723 -84,723 5,680,157 109,320 6,058,216 548,550 25,118,058

Distributable profit      6,058,216 548,550 6,606,766

RESERVES FROM PROFIT RETAINED PROFIT OR LOSS

Year 2019
Share  

capital
Capital  
surplus

Legal 
reserves

Reserves for 
treasury shares

Treasury 
shares as a 

deduct. item  
Revaluation 

reserves 

Reserves from 
valuation at 

fair value  

Net profit or 
loss brought 

forward 

Net profit 
or loss for 

financial year  
Total  

equityin eur

I II III/1 III/2 III/3 IV  V VI VII

Closing balance of reporting period 31.12.2018 (reported in the 2018 Annual Report) 1,875,209 10,838,180 8,426 84,723 -84,723 5,277,605 120,686 5,310,813 -857,104 22,573,815

Correction of a mistake from 2018 0 0 0 0 0 0 0 0 -36,111 -36,111

Opening balance of reporting period 1. 1. 2019 1,875,209 10,838,180 8,426 84,723 -84,723 5,277,605 120,686 5,310,813 -893,215 22,537,704

Transactions with owners 0 0 0 0 0 0 0 0 0 0

Total comprehensive income of the reporting period 0 0 0 0 0 0 32,476 0 1,400,419 1,432,895

Entry of net profit/loss for the reporting period 0 0 0 0 0 0 0 0 1,400,419 1,400,419

Revaluation of shares and properties 0 0 0 0 0 0 43,098 0 0 43,098

Actuarial loss 0 0 0 0 0 0 -10,622 0 0 -10,622

Transfers within equity 0 0 0 0 0 -141,299 0 -751,916 893,215 0

Settlement of loss as a deductible element 0 0 0 0 0 0 0 -893,215 893,215 0

Transfer of surplus from revaluation of tangible fixed assets to net profit brought forward 0 0 0 0 0 -141,299 0 141,299 0 0

Balance as of 31. 12. 2019 1,875,209 10,838,180 8,426 84,723 -84,723 5,136,306 153,162 4,558,897 1,400,419 23,970,599

Distributable profit        4,558,897 1,400,419 5,959,317

Important accounting policies and notes on accounts following hereafter are an integral part of the accounting reports. 

Statement of changes in equity 
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RESERVES FROM PROFIT RETAINED PROFIT OR LOSS

Year 2020
Share  

capital
Capital  
surplus

Legal 
reserves

Reserves for 
treasury shares

Treasury 
shares as a 

deduct. item  
Revaluation 

reserves 

Reserves from 
valuation at 

fair value  

Net profit or 
loss brought 

forward 

Net profit 
or loss for 

financial year  
Total  

equityin eur

I II III/1 III/2 III/3 IV  V VI VII

Closing balance of reporting period 31. 12. 2019 1,875,209 10,838,180 8,426 84,723 -84,723 5,136,306 153,162 4,558,897 1,400,419 23,970,599

Opening balance of reporting period 1. 1. 2020 1,875,209 10,838,180 8,426 84,723 -84,723 5,136,306 153,162 4,558,897 1,400,419 23,970,599

Transactions with owners 0 0  0  0  0  0  0  0  0  0

Total comprehensive income of the reporting period 0 0 0 0 0 642,751 -43,842 0 548,550 1,147,459

Entry of net profit/loss for the reporting period 0 0 0 0 0 0 0 0 548,550 548,550

Revaluation of shares and properties 0 0 0 0 0 793,520 -58,529 0 0 734,991

Actuarial loss 0 0 0 0 0 0 3,567 0 0 3,567

Change in deferred taxes from revaluation 0 0 0 0 0 -150,769 11,120 0 0 -139,649

Transfers within equity 0 0 0 0 0 -98,900 0 1,499,319 -1,400,419 0

Distribution of share of net profit for reporting period to other equity components as per decision 
by management and supervisory bodies 0 0 0 0 0 0 0 1,400,419 -1,400,419 0

Transfer of surplus from revaluation of tangible fixed assets to net profit brought forward   0 0 0 0 0 -98,900 0 98,900 0 0

Balance as of 31. 12. 2020 1,875,209 10,838,180 8,426 84,723 -84,723 5,680,157 109,320 6,058,216 548,550 25,118,058

Distributable profit      6,058,216 548,550 6,606,766

RESERVES FROM PROFIT RETAINED PROFIT OR LOSS

Year 2019
Share  

capital
Capital  
surplus

Legal 
reserves

Reserves for 
treasury shares

Treasury 
shares as a 

deduct. item  
Revaluation 

reserves 

Reserves from 
valuation at 

fair value  

Net profit or 
loss brought 

forward 

Net profit 
or loss for 

financial year  
Total  

equityin eur

I II III/1 III/2 III/3 IV  V VI VII

Closing balance of reporting period 31.12.2018 (reported in the 2018 Annual Report) 1,875,209 10,838,180 8,426 84,723 -84,723 5,277,605 120,686 5,310,813 -857,104 22,573,815

Correction of a mistake from 2018 0 0 0 0 0 0 0 0 -36,111 -36,111

Opening balance of reporting period 1. 1. 2019 1,875,209 10,838,180 8,426 84,723 -84,723 5,277,605 120,686 5,310,813 -893,215 22,537,704

Transactions with owners 0 0 0 0 0 0 0 0 0 0

Total comprehensive income of the reporting period 0 0 0 0 0 0 32,476 0 1,400,419 1,432,895

Entry of net profit/loss for the reporting period 0 0 0 0 0 0 0 0 1,400,419 1,400,419

Revaluation of shares and properties 0 0 0 0 0 0 43,098 0 0 43,098

Actuarial loss 0 0 0 0 0 0 -10,622 0 0 -10,622

Transfers within equity 0 0 0 0 0 -141,299 0 -751,916 893,215 0

Settlement of loss as a deductible element 0 0 0 0 0 0 0 -893,215 893,215 0

Transfer of surplus from revaluation of tangible fixed assets to net profit brought forward 0 0 0 0 0 -141,299 0 141,299 0 0

Balance as of 31. 12. 2019 1,875,209 10,838,180 8,426 84,723 -84,723 5,136,306 153,162 4,558,897 1,400,419 23,970,599

Distributable profit        4,558,897 1,400,419 5,959,317

Important accounting policies and notes on accounts following hereafter are an integral part of the accounting reports. 
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1. Information about the 
reporting company and its  
parent undertakings
Goričane, tovarna papirja Medvode, d.d. is a large 
company pursuant to Article 55 of the Companies Act. 
It is registered in Slovenia. The company’s core activity 
is the production of high-quality woodfree papers in the 
weight range of 37 to 150 g/m². The company is a smaller-
scale producer of high-quality, lightweight papers used 
for instructions in the pharmaceutical and beauty 
industry, as well as for the printing of books, textbooks, 
magazines and marketing materials. The production is 
compliant to the requirements of the ISEGA, FSC® and 
PEFCTM standards.

The parent company, Papigor, holding, d.o.o., is 
managed by Papirus holding, d.o.o., Goričane 38, 1215 
Medvode, Slovenia (owned by Andraž Stegu), which 
is responsible for drawing up the consolidated annual 
report on the level of the ultimate parent company. 
The consolidated annual report is available at the 
headquarters of Papirus, holding, d.d.

Summary of important accounting policies

2. Principles of compiling
Declaration of compliance

Financial statements for the year ending as of 31. 12. 2020 
were confirmed by the Management on 23. 4. 2021. 

The company’s financial statements are compiled in 
accordance with the International Financial Reporting 
Standards (IFRS) as adopted by the European Union, with 
interpretations as provided by the International Financial 
Reporting Interpretations Committee (IFRIC) and 
adopted by the European Union, and in accordance with 
the provisions of the Slovenian Companies Act. 

The company has no business segments.

Basis for measurement

The financial statements are prepared with due 
consideration given to the original value, with the 
exception of the land, buildings and financial instruments 
represented with their fair or amortised cost. The methods 
used for measuring are described in the Important 
accounting policies section.

The accounting policies applied are the same as in the 
previous years, with the exception of newly adopted or 
revised standards and notes that became valid in the 
current period. Implementing the new standards and notes 
has not with any significance affected the financial status 
and operations of Goričane, d.d. in the relevant period. 

Functional and reporting currency

The financial statements are presented in Euros; the Euro 
is both the functional and the reporting currency of the 
company. Statements are rounded up to 1 Euro, and totals 
may differ due to the rounding up. Assets and liabilities in 
foreign currencies are converted to a functional currency 
in accordance with the ECB reference rate as of the date of 
a specific business event. Positive and negative exchange 
rate differences incurred from such operations and from 
the revaluation of cash and liabilities, expressed in foreign 
currencies, are recognised into a functional currency in 
the profit or loss statement as of the balance sheet date.
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Monetary items in foreign currencies are converted at the 
Bank of Slovenia exchange rate on the last day of the year. 
The non-monetary items, measured at their purchase 
value in a foreign currency, are converted at the exchange 
rate on the date of the transaction, whereas the non-
monetary items, measured at their fair value in a foreign 
currency, are converted at the exchange rate on the date 
the fair value was determined.

Going concern

As per completed assessment, the management notes 
that the financial statement are prepared based on an 
assumption of this company being a going concern, 
and that the company shall continue its operations 
into foreseeable future. In 2014, the company signed an 
agreement with all its bank creditors on restructuring 
the financial debts. This agreement helped the company 
gain capital adequacy that enables it to further operate 
smoothly and without interruptions. All liabilities are 
being paid off regularly according to the the amortisation 
schedule. As per this agreement, all liabilities by the 
company to creditor banks will be settled by 31. 12. 
2022. The annex to the MRA agreement determines that 
the annual payment obligation from the amortisation 
schedule can be adjusted only if the company creates a 
higher cash flow than planned but not if the cash flow is 
lower because that would represent a liquidity risk. The 
management believes that the current situation on the 
market of raw materials will not cause the liquidity risk 
to increase next year.

The initial implementation of the new changes 
in existing standards applicable to the current 
financial year

The documents applicable in the current reporting 
period include new standards, amendments to 
existing standards and interpretations released by the 
International Accounting Standards Committee (IASC) 
and adopted by the EU. Their adoption had no significant 
impact on the disclosures or amounts listed in these 
financial statements.

Initial application effect of the changes from the interest 
rate benchmark reform on IFRS 9 and IFRS 7.

The IASB issued the interest rate benchmark reform 
in September 2019 (amendments to IFRS 9, IAS 39 
and IFRS 7). The disclosures and the interest rate 
benchmark reform apply to the annual periods starting 
on or after January 1, 2020. These changes refer to 
specific requirements for hedge accounting to enable the 
continuation of hedge accounting in an uncertain period 
before the hedged items or hedge instruments, affected 
by the current reference interest rates, change due to the 
ongoing interest rate benchmark reforms. These changes 
also include new requirements for disclosure in line with 
IFRS 7 for hedge ratios that are subject to the exceptions 
implemented with the amendments to IFRS 9.

These amendments are immaterial to the company 
because it does not use hedging for its exposures resulting 
from the reference interest rate reform. 

Amendments to IFRS 16 related to Covid-19

The amendment to IFRS 16 - Leases, which applies to any 
period on or after June 1, 2020 with permitted retroactive 
application. This amendment allows lessees not to treat 
Covid-19-related amendments to leases as an actual 
change of the lease, and to consider these amendments 
as not being equal to lease changes as defined by IFRS 16. 
Specific conditions have to be met, such as: 

a)   the change in lease payments remains »substantially 
the same« as, or less than, the consideration for the 
lease preceding the change; 

b)   any reduction in lease payments affects only 
payments originally due on or before 30 June 2021; 

c)  there is no »substantive« change to other terms and 
conditions of the lease.

The lessees may optionally select this practical solution 
and consistently use it for any lease contract with similar 
specifics and in similar circumstances. The same solution 
does not apply to lessors.

These amendments are immaterial to the company 
because it has no leases of significant value.
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Amendments to references to conceptual framework in 
IFRS standards

The company first applied the changes listed in 
the Amendments to References to the Conceptual 
Framework in IFRS Standards in the current year. These 
amendments include the consequential amendments 
to the respective standards and thus refer to the new 
framework. Some of the provisions are updated only to 
include a note of the framework version they refer to 
(the IASC framework adopted by IASB in 2001, the IASB 
from 2010 or the new revised framework from 2018) 
or to list standard definitions that have previously not 
been updated with new definitions from the amended 
conceptual framework.

The amended standards are: IFRS 2, IFRS 3, IFRS 6, IFRS 
14, IAS 1, IAS 8, IAS 34, IAS 37, IAS 38, IFRIC 12, IFRIC 
19, IFRIC 20, IFRIC 22 in SIC-32.

These amendments are immaterial to the company.

Amendments to IFRS 3 Definition of a Business

Amendments to IFRS 3 - Business Combinations, 
which apply to annual periods starting on or after 
January 1, 2020. The amended standard provides an 
additional clarification of the definition of business by 
implementing a new framework for determining whether 
a transaction is considered an acquisition (or disposal) of 
an asset or business operation.

These amendments are immaterial to the company.

Amendments to IAS 1 and IAS 8 Definition of Material

The company first applied the amendments to IAS 1 and 
IAS 8 in the current year. These amendments contain 
a clearer definition of material in IAS 1 and are not 
meant to change the basic concept of material in IFRS 
standards. The new definition also implemented the term 
obscuring material information with immaterial.

The threshold above which the material affects 
users was changed from »could influence« to »could 
reasonably be expected to influence«. The definition of 
material in IAS 8 was replaced with a reference to the 
definition of material in IAS 1. To ensure consistency, 

the IASB also amended other standards and the 
conceptual framework that contain the definition of 
material or refer to the term material.

The company implemented these amendments.

The standards and amendments to existing 
standards issued by the IASB and adopted by 
the EU but not yet effective

As of the date of approval of these financial statements, 
the IASB issued the following amendments to the existing 
standard as adopted by the EU and not yet effective: 

Amendments to IFRS 4 - Insurance Contracts, effective 
in the EU as of January 1, 2021

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and 
IFRS 16 - Interest Rate Benchmark Reform - 2nd phase, 
effective as of January 1, 2021. These amendments 
define the matters that arise from implementing 
the IBOR reform, and include a replacement of one 
benchmark with another. For the financial instruments 
measured at amortised cost, these amendments require 
that as a practical exception, companies consider the 
change of the basis for determining contractual cash 
flows as a result of the IBOR reform by updating the 
effective interest rate using the guidelines from IFRS 
9, paragraph B5.4.5. As a consequence, there is no 
immediate recognition of profit or loss. This practical 
exception applies only to such amendment and only 
as much as this is needed as a direct effect of the IBOR 
reform, whereas the new basis is economically equal 
to the previous one. In accordance with IFRS 16, the 
lessees are required to use a similar practical exception 
in accounting any amendments to the lease that change 
the basis for determining future lease payments as the 
result of the IBOR reform (e.g. if the lease is indexed by 
an IBOR rate).

The management currently estimates that the amendment 
is not going to have any material effect on the company's 
financial statements. 
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Amendments to IFRS 10 and IAS 28: Sale or 
Contribution of Assets between an Investor and its 
Associate or Joint Venture 

The amendments to IFRS 10 and IAS 28 are applicable 
in cases involving the sale or contribution of assets 
between an investor and its associate or a joint venture. 
These amendments elaborate that any profit or loss 
incurred by loss of control on a subsidiary without a 
business activity in the framework of a transaction 
with an associate or a joint venture that is accounted 
for using the equity method, is recognised in the 
controlling company's financial statement only to the 
extent of unrelated investors’ interests in the associate 
or joint venture. Also, any profit or loss incurred by 
revaluation at fair value of investments retained in any 
of the former subsidiaries (that became an associate 
company or a joint venture accounted for using the 
equity method), is recognised in the former controlling 
company's financial statement only to the extent of 
unrelated investors’ interests in the new associate 
company or joint venture.

The Board has not determined the effective date for these 
amendments yet but earlier application is permitted. 

These amendments are immaterial to the company.

IFRS 9 Financial Instruments

The amendments clarify that for a test in accordance 
with the 10 percent principle, used to assess whether to 
derecognise a financial liability, the entity applies only 
the fees paid or received between the entity (borrower) 
and the lender, including any fees paid or received either 
by the entity or the borrower on the other's behalf.

This amendment applies prospectively to any changes or 
replacements incurred on or after the date of the entity’s 
first application of the amendment.

The amendment applies to annual periods starting on or 
after January 1, 2022, but earlier application is permitted. 

These amendments are immaterial to the company.

New standards and amendments to existing 
standards issued by IASB but not yet adopted 
by the EU

IFRS 17 Insurance Contracts

In June 2020, the IASB issued Amendments to IFRS 17 
to address the implementation concerns and challenges 
that have arisen after the publishing of IFRS 17. These 
amendments allow the application start date for IFRS 17 
(which includes the amendments) to be postponed to the 
annual reporting periods starting on or after January 1, 
2023. At the same time, the IASB issued the Extension 
of the Temporary Exemption from Applying IFRS 9 
(Amendments to IFRS 4) to defer the fixed expiry date 
exemption from IFRS 9 application, determined in IFRS 4, 
to annual periods beginning on or after January 1, 2023. 

These amendments are immaterial to the company.

Amendments to IAS 1 Classification of Liabilities as 
Current or Non-current

The amendments to IAS 1 affect only the presentation of 
liabilities in the statement of financial position - not the 
amount or timing of recognition of any asset, liability 
income or expenses, or the information that entities 
disclose about those items.

These amendments clarify that the classification of 
liabilities as current or non-current should be based on 
rights that are in existence at the end of the reporting 
period, that the classification is unaffected by expectations 
about whether an entity will exercise its right to defer 
settlement of a liability, and that the rights exist if the 
liabilities are settled by the end of the reporting period. 
In addition, these amendments introduce the definition 
of a settlement which clarifies that a settlement refers to 
the transfer of cash, equity instruments, other assets or 
services to the counterparty.

The amendments apply retroactively to any annual period 
starting on or after January 1, 2023, but earlier application 
is permitted. 

The company is still examining the effect of the amendment 
to the standard.
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Amendments to IFRS 3 - Reference to the Conceptual 
Framework

These amendments update IFRS 3 to refer to the 2018 
conceptual framework instead to the one from 1989. With 
these amendments, IFRS 3 now also contains a requirement 
for the acquirer of the liabilities from the scope of IAS 37 to 
apply IAS 37 in order to determine if as of acquisition date, 
there is a potential existence of a current liability that results 
from past events. For a levy from the scope of IFRIC 21 
Levies, the acquirer applies IFRIC 21 to determine whether 
the obligating event that gives rise to a liability to pay the 
levy has occurred by the acquisition date.

The amendments also add an explicit statement that 
the acquirer shall not recognise any contingent assets 
acquired in a business combination.

These amendments apply to any business combinations 
with the acquisition date on or after the start of the first 
annual period that begins on or after January 1, 2022. 
Earlier application is permitted if the entity also applies all 
other updated references (issued together with the updated 
conceptual framework) at the same time or earlier.

These amendments are immaterial to the company.

Amendments to IAS 16 Property, Plant and Equipment - 
Proceeds before Intended Use

The amendments to IAS 16 Property, Plant and 
Equipment - Proceeds before Intended Use introduce new 
instructions. Proceeds from selling items (e.g. samples) 
cannot be deducted from the cost of an item of property, 
plant and equipment before an asset is available for its 
intended use, but rather they are recognised in the profit 
or loss, together with production costs. The company will 
need to differentiate between production costs and sale 
costs before making the property, plant and equipment 
available for its intended use, and the costs concerning the 
preparation of the property, plant and equipment for its 
intended use. In line with the IASB, the amendments shall 
enter into force on January 1, 2022; the EU has yet to adopt 
the amended standard. The company is still examining the 
effect of the amendment to the standard.

The company is still examining the effect of the amendment 
to the standard.

Amendments to IAS 37 - Onerous contracts - Cost of 
Fulfilling a Contract

According to the amendments, the »costs of fulfilling« 
a contract comprise the »costs that relate directly to the 
contract«. Costs that relate directly to a contract can 
either be incremental costs of fulfilling that contract 
(examples would be direct labour, materials) or an 
allocation of other costs that relate directly to fulfilling 
contracts (an example would be the allocation of the 
depreciation charge for an item of property, plant and 
equipment used in fulfilling the contract). 

These amendments apply to contracts for which the entity 
has not yet fulfilled all its obligations at the beginning of 
the annual reporting period in which the entity first applies 
the amendments. Comparatives are not restated. Instead, 
as of the date of initial application, the entity recognises 
the cumulative effect of the primary application of the 
amendments as a correction to the initial state of the 
retained profit or another equity component as appropriate.

The amendments apply to annual periods starting on or 
after January 1, 2022, but earlier application is permitted. 

The company is still examining the effect of the 
amendment to the standard.

Annual improvements to IFRS standards 2018–2020

Annual improvements for 2018–2020, applicable as of 
January 1, 2022, which the EU has yet to adopt. The 
annual improvements include amendments to the IFRS 
1 - First time adoption of the IFRS, namely they simplify 
the implementation of the IFRS in a subsidiary that is 
using the IFRS for the first time, followed by the IFRS 
9 - Financial instruments, where clarifications are given 
as to which commission fees should be included in 
the “10-percent test” for the derecognition of financial 
liabilities, followed by the illustrative case of the IFRS 16 - 
Leases and IFRS 41 - Agriculture, where the requirement 
to exclude taxation cash flows when measuring fair value 
has been removed, whereby the fair value is consistent 
with the definition in the IFRS 13. The EU has yet to 
adopt the improvements for 2018–2020.

The company is still examining the effect of the 
amendment to the standard.
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Amendments to IAS 1 - Presentation of Financial 
Statements and IFRS Practice statement 2:

disclosure of accounting policies, applicable as of January 
1, 2023, which the EU has yet to adopt. The reformed 
standard requires the disclosures of material accounting 
policies and not just significant policies.

The company is still examining the effect of the 
amendment to the standard.

Amendments to IAS 8 - Accounting Policies, Changes 
in Accounting Estimates, Estimates and Errors: the 
definition of an accounting estimate, applicable as of 
January 1, 2023, which the EU has yet to adopt.

The amendment implements the definition of an 
accounting estimate and other clarifications that will 
aid in differentiating between accounting policies and 
accounting estimates.

The company is still examining the effect of the 
amendment to the standard.

Important accounting estimates and 
assessments

Preparing financial statements requires the Management 
to provide specific valuations and assumptions that affect 
the carrying amount of company assets and liabilities, 
and to disclose any potential liabilities as of the balance 
sheet date, as well as the amounts of company revenues 
and expenses during the period ending on the balance 
sheet date. Valuations and assumptions are based on 
previous experience and other factors which, in given 
circumstances, are considered reasonable, and which 
represent the basis for the audits of the book value of 
assets and liabilities as expressed herewith.

Management estimates include, among others, the 
following items: the depreciation period and the residual 
value of tangible fixed assets and long-term intangible 
assets, value adjustments for inventory and doubtful 
debts as well as statements of claims and provisions for 
any potential employee-related expenses - termination 
benefits, long-time service awards. Future events and 

their implications cannot be determined with any 
reasonable certainty. Therefore, and because accounting 
valuations vary in the context of new events, experience, 
additional information or as a consequence of the ever-
changing business environment in which the company 
operates, accounting valuations require assessment. 
Actual results may differ from the estimated ones.

Data on the important assessments of uncertainty and 
deciding valuations which the company management 
prepared during the process of implementing accounting 
policies, and which have the biggest effect on the 
amounts listed in accounting reports, are described in 
the following notes:

Revenue from Contracts with Customers (also a note to 
statement 1)

The company has adopted the following accounting 
assessments that have an important impact on 
the determination of the amount and time for the 
recognition of revenues from contracts with customers:

• Determining the execution time for contractual 
obligations

The company used a five-step model to verify the existence 
of sales contracts and performance obligations, identify the 
transaction price and allocate it to individual performance 
obligations, as well as assess whether the revenues should be 
recognised all at once or over a period of time. 

An analysis showed that a company may recognise the 
revenues from the sale of goods and services as a whole 
at the time of the sale. The company recognises any 
revenues from the sale of goods or services all at once 
at the time of the sale to the customer or at the time 
determined in the Incoterms of every individual sale. 
Once a sale is concluded, the company no longer controls 
the goods or services sold. 

The right to use assets when applying the provisions of 
IFRS 16 (also a note to statement 16)

The company adopted the following accounting 
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assessments that significantly affect the determination of 
right-of-use value and lease liabilities:

• The identification of lease contracts. The company 
identifies a contract as a lease contract if it grants 
the company the right to control the asset leased. 
The company controls an asset if it can use it and is 
entitled to the economic benefits generated by the use 
of this asset. 

• Determination of the lease duration. The company 
defines the lease duration as the period during which 
the lease cannot be terminated, including:  

a) the period that is subject to the option of lease 
extension if there is reasonable certainty that this 
option will be exercised; 

b) the period that is subject to the option of lease 
termination if there is reasonable certainty that 
this option will remain unexercised. In most cases, 
the lease duration is defined in the lease contract. 
If the contract period is not defined, the company 
estimates the lease duration based on the assessment 
of needs after the use of an individual asset.

The discount rate is set at the level of the interest rate 
borne by the company to acquire comparable assets with a 
comparable maturity on the market.

The company uses two exceptions allowed by this 
standard, namely it exempts the following leases from the 
recognition of assets and lease liabilities: 

• short-term leases, and 

• leases with low-value assets leased.

Depreciation costs are calculated using depreciation rates 
estimated on the basis of the remaining lease period.

Impairment test of intangible fixed assets, tangible fixed 
assets and investment properties per their purchase cost 
(also in notes to statements 15 and 16)

At least once a year, the company checks for potential 
signs of impairment in cash-generating units - CGU. 
A recoverable amount is determined for any CGU that 
displays signs of impairment, and compared with the 

accounting value. A valuation of the recoverable amount is 
performed by an authorised appraiser. 

Useful life of depreciable assets (also in note to the 
statements 15 and 16)

By the end of financial year at the latest, the management 
verifies the useful life of depreciable assets, taking into 
account the expected physical wear and tear, technical 
obsolescence, commercial obsolescence and the 
foreseeable legal and other restrictions of use. In addition, 
the company verifies the useful life of the more significant 
assets in the potential case of changed circumstances that 
would require the useful life to be modified, resulting in a 
revaluation of the depreciation costs.

Value of doubtful debts (also in note to statement 7)

In accordance with IFRS 9, the company formed an 
assessment of impairment based on a simplified approach. 
An impairment assessment is determined according to 
the concept of expected credit loss for the total duration 
period of operating receivables or the so-called life-long 
credit loss on the basis of a value adjustment matrix. 

Valuation of property at fair value (also in note to 
statement 15)

In assessing the fair value of land and buildings, the 
company takes into consideration the ability of the market 
operator to create economic benefits with optimal use of 
assets, or its sale to another market operator. 

Any asset valuated at its fair value is classified in the fair 
value hierarchy based on the level of input data, which is 
important for fair value measurement.

Loans granted to companies in the group (also in note to 
statement 19)

In accordance with IFRS 9, these loans should meet the 
terms for the so-called POCI (purchased or originated 
credit-impaired) assets, i.e. the assets impaired at initial 
recognition. Such assets are based on the model of lifetime 
credit loss, which is already included in the effective 
interest rate (i.e. adjusted effective interest rate). Such loans 
are valuated by their amortised cost with the application 
of an adjusted effective interest rate which depends on 
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the expected cash flow or payments. In line with the IFRS 
standards, only the changes in the expected credit loss 
(ECL) were monitored and recorded as loss. 

Based on the analysis of loan repayment dates and the 
availability of sufficient funds for the repayment of loans 
granted to associated companies, we determined that 
the initial loss from the POCI asset valuation remains 
unchanged. 

Assessment of provisioning (also in note to statement 27)

The company has provisions formed for termination 
benefits upon retirement and long-term service awards. 
A provision is recognised when - due to a past event - the 
company has legal or indirect liabilities that can be 
estimated with certainty, and when it is probable that the 
settlement of liabilities will require an outflow of factors 
enabling economic benefits. The company management 
is regularly verifying if the settlement of a probable 
liability should require an outflow of factors enabling 
economic benefits. The current value of termination 
benefits and long-time service awards is registered as one 
of the liabilities for certain post-employment benefits. 
Recognition is based on actuarial calculations that 
include assessments and estimates made at the time of 
the calculation (discount rate, staff fluctuation, death 
rate, salary growth). Liabilities for certain benefits are 
sensitive to the change of estimates listed. 

Provisions for lawsuits are recognised when - due to 
a past event - the group has either legal or indirect 
liabilities that can be reliably estimated, and if the 
settlement of the liability potentially requires an outflow 
of factors enabling economic benefits. Any potential 
liabilities in financial statements are not recognised 
because their actual existence will not be confirmed 
with an occurrence or non-occurrence of events until 
unforeseeable future, which is something the company 
cannot affect. The Management regularly checks whether 
it is possible to settle a potential liability with a possible 
outflow of funds that ensure economic benefits. If the 
outflow becomes possible, the contingent liability is 
reallocated so that a provision is formed for it in the 

financial statements as soon as the level of contingency 
changes. For the assessment of the existence and amount 
of contingent liabilities, the Management shall lean the 
expert opinions of external lawyers that also represent 
the company in any legal actions. Provisions for lawsuits 
include a considerable level of uncertainty and the actual 
costs of settlement may significantly differ from the 
current valuation.

Determining fair value

In numerous situations, the accounting policies may 
require a determination of the fair value of both 
non-financial and financial assets and liabilities. A fair 
value is the amount for which an asset can be sold or 
a liability can be exchanged among two well informed 
and willing parties in a deliberate business transaction. 
To determine the fair value of financial instruments, the 
company applies the following hierarchy of fair value 
definition level:

• level 1 includes quoted prices in active markets for 
identical assets or liabilities,

• level 2 includes values that, although they are not 
the same as quoted prices included as part of level 
1, can nevertheless be retrieved from the market 
either directly (prices for the same or similar assets 
or liabilities on less active or inactive markets) or 
indirectly (e.g. inputs derived from the quoted prices 
on an active market based on interest rates and yield 
curves, implied volatilities and credit spreads), 

• level 3 includes inputs for assets or liabilities that are 
not based on any observable market data, where the 
unobservable data should reliably reflect assumptions 
that market participants would use for determining 
the price of an asset or a liability, including risk 
assumptions.

The company uses quoted prices as the basis for the fair 
value of financial instruments. If a financial instrument 
is not quoted on an organised market or if the market 
is deemed inactive, the company shall apply the input 
of either level 2 or 3 to determine the fair value of a 
financial instrument. 
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For any assets and liabilities that were already recognised 
in financial statements for previous periods, the company 
shall - at the end of every reporting period - establish 
whether there was a transition between levels by 
once again verifying the allocation of assets, taking 
into account the lowest level of inputs important for 
measuring the total fair value.

Described below are the methods for determining the 
fair value of individual asset groups for the purpose of 
measuring or reporting. In addition, specific information 
is listed in the breakdowns of individual asset items and 
company liabilities.

• Tangible fixed assets under the revaluation model

After recognition, the company measures land and 
buildings based on the revalued amount, which is the 
fair value on the date of revaluation (this is the price 
that would be received if the asset was sold, or paid if 
liabilities were transferred in a regular transaction on 
the main (or the most favourable) market among market 
operators on the date of measurement under current 
market conditions, regardless of whether the price can be 
indirectly monitored or assessed using another technique 
of value assessment). The fair value of land and buildings 
is - depending on the circumstances or the situation - 
measured using one or several valuation techniques such 
as the market method, the cost method and the return-
based method. The company performs the revaluation 
of land regularly enough to prevent any significant 
differences between the accounting value and fair value 
as of the day of reporting.

• Fair value of financial assets through other 
comprehensive income

The fair value was applied based on level 1 - by using 
quoted prices on the stock exchange.

3. Important accounting policies
In these financial statements, the company consistently 
applied the accounting policies defined below to all 
presented periods.

Intangible assets and long-term deferred costs 
and accrued revenues

Intangible assets include material rights and long-term 
deferred costs and accrued revenues. They are classified as 
long-term assets.

An intangible asset that qualifies for recognition is 
valuated at its purchase price. The purchase price also 
includes import and non-refundable purchasing taxes 
and the costs of preparing the asset for its intended use 
minus any commercial and other discounts. Advances for 
intangible assets are an integral part of intangible assets. 
Measurement after the recognition of an intangible asset 
is conducted on the basis of a purchase price model. An 
intangible asset is recognised at its purchase cost less 
allowance for depreciation. All intangible assets have 
finite useful lives. Depreciation is charged with the 
straight-line depreciation method, taking into account 
the useful life. Any subsequent costs of intangible assets 
are capitalised if they increase future commercial benefits 
from assets they are related to.

Any time the company prepares a final annual 
depreciation calculation, it checks the intangible assets 
for signs of impairment, leaving out any intangible 
assets in processing, for which an impairment test is 
done on an annual basis. If an intangible asset (except 
for intangible assets in the making) shows signs of 
impairment, the company establishes the replaceable 
value of a tangible fixed asset. If the replaceable value is 
below the accounting value, this warrants a revaluation 
due to impairment. The replaceable value of an asset is 
the higher one of the two items: its fair value minus sales 
costs, or its value in use. Based on IAS 36, the value in 
use is defined as the present value of future cash flows 
expected to be derived from the use of the asset.
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Emission coupons

Emission coupons are recognised by the company 
as intangible assets. The company obtains emission 
coupons for free by means of a decision issued by the 
Ministry of the Environment and Spatial Planning – 
Slovenian Environment Agency, which specifies the 
number of emission coupons for a certain period and the 
proportional shares to which the company is entitled in a 
single calendar year. 

At the end of the financial year, the company forms 
liabilities to the state in the value of emissions produced 
for a free handover of emission coupons in accordance 
with the Environmental Protection Act, and recognises 
operating expenses. The liability to state for the 
handover of emission coupons in accordance with the 
Environmental Protection Act is settled by handing over 
emission coupons. 

Since Slovenia does not have an active market of emission 
coupons, the company cannot revaluate them to a higher 
fair value. The value of coupons is 1 euro per coupon.

If a company trades with emission coupons, operating 
revenue or expenses are recognised for the amount of 
emission coupons that were either sold or bought. 

If, as of the date of reporting, the company fails to own 
an adequate number of emission coupons to settle its 
own liabilities, it forms appropriate provisions as the 
best possible estimate of the costs needed to achieve an 
adequate number of coupons.

Tangible fixed assets  

At initial recognition, the company values tangible 
fixes assets at their purchase price. The purchase value 
includes both the amounts that are indirectly attributed 
to the purchase of assets, as well as the capitalised costs of 
borrowing. After the initial recognition of tangible fixed 
assets, the company uses the purchase value model for 
the equipment, and the revaluation model for land and 
buildings. 

Based on the revaluation model however, land and 
buildings are represented with their fair value as of the day 

of revaluation, reduced by the loss gained subsequently 
due to impairment. The company is checking the need for 
revaluation to fair value on a yearly basis.

Impairment and revaluation of tangible fixed assets

Any time the company prepares a final annual 
depreciation calculation, it checks the tangible assets for 
signs of impairment. If such signs exist, the company 
establishes the recoverable value of the tangible fixed 
asset. If the replaceable value is below the accounting 
value, this warrants a revaluation due to impairment. The 
replaceable value of an asset is the higher one of the two 
items: its fair value minus sales costs, or its value in use. 
Based on IAS 36, the value in use is defined as the present 
value of future cash flows expected to be derived from the 
use of the asset.

To determine the value of an asset in use, the expected 
future cash flows are discounted to their current value 
using the discount rate before tax, which reflects the 
current market assessments of the time value of money 
and any risks specific to the asset. For the purpose of 
impairment testing, any assets that cannot be tested 
individually are included in the smallest possible group 
of assets, i.e. assets that are generating cash flows from 
further use and that mainly depend on the earnings of 
other assets or groups of assets (cash generating unit). 
The impairment of an asset or a cash generating unit is 
recognised if its accounting value exceeds its recoverable 
value. Such impairments are included in the income 
statement.

Fair values used in the revaluation of land and buildings 
at fair value are based on the assessments provided 
by a certified appraiser registered with the Slovenian 
Institute of Auditors. The fair value assessment has to be 
conducted for the purpose of financial reporting. A fair 
value assessment is performed in accordance with IFRS 
13. Revaluation provisions are formed from revaluation.

Land and buildings are revaluated to fair value every 5 
years or less if there are indications of material change 
in fair value (such as price trends on the domestic real 
estate market, price trends on the local real estate market, 
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changes in comparable advertising prices, a significant 
change in the applicability and intended purpose of the 
land, or a change in the transaction prices achieved). The 
company is revaluating land and buildings frequently 
enough that as for the date of reporting, the accounting 
value does not considerably differ from the fair value.

If the accounting value of an asset increases due to the 
revaluation, the increase should be recognised directly in 
equity as a revaluation reserve, namely in the statement 
of other comprehensive income. This increase has to be 
recognised in the income statement in case the decrease 
from the revaluation of the same asset previously 
recognised in the income statement is eliminated.

If, however, the decrease in accounting value exceeds 
the revaluation reserves gained for the same asset, the 
difference in decrease is transferred to the profit or 
loss as an expense. The surplus from land revaluation, 
which is a component of other comprehensive income, 
is transferred directly to the net profit or loss brought 
forward when the asset is derecognised.

In its financial statements, the company took into 
account the land and buildings at fair value as of the 
revaluation date 31. 12. 2020. 

The company keeps a register of purchase values for any 
buildings in construction, and treats them as a separate 
group of assets until their activation.

Borrowing costs related to tangible fixed assets

For assets in preparation, the company adds the costs of 
borrowing that can be directly assigned to a purchase, 
construction or production of the asset in preparation as 
part of such asset’s purchase value. The costs of borrowing 
include expenses for interest and exchange rate differences 
from loans in foreign currencies if they are treated as an 
adjustment of interest charges. The company assigns the 
costs of borrowing to assets with qualification period 
for availability for use lasting more than a year, and with 
a material total value as of the date of reporting. Other 
borrowing costs are recognised in the income statement as 
an expense of the period in which they were incurred.

Subsequent expenses related to tangible fixed assets

Subsequent expenses related to a tangible fixed asset 
increase its cost value if the future economic benefits 
embodied in this asset are higher than originally 
estimated.

The purpose of repairing or maintaining tangible fixed 
assets is to renew or preserve the future commercial 
benefits expected on the basis of the originally 
estimated asset efficiency rate. When incurred, they are 
recognised as expenses.

During the financial year, the company did not establish 
any dismantling expenses. Environmental hazard was 
thereby taken into consideration. We believe such assets 
are not present in our company nor are they expected to 
occur in the future.

Leases

When signing the lease contract, it is assessed whether 
the contract contains a lease in compliance with IFRS 16. 
As per this standard, a contract is, or contains, a lease 
if it conveys the right to control the use of an identified 
asset for a period of time against payment.

For such contracts, the standard determines that at the 
inception of the lease, the lessee recognises the right-of-
use (ROU) asset and the lease liability. The right to use 
an asset is depreciated and the liability accrues interest. 
The right-of-use asset is recognised on the start date of 
the lease, that is, when the asset becomes available for 
use. The initial asset measurement includes the amount 
of the initial lease liability measurement (discount 
current rate of lease payments still unpaid as of that 
date), any lease payments made on or before the lease 
effective date minus any lease incentives received and 
an assessment of the potential costs that the company 
may incur upon asset removal.

The assets are then measured by their purchase value 
minus accrued depreciation and impairment losses, 
and are adjusted for every subsequent measurement of 
lease liabilities. An asset is amortised from the start 
of the lease until the end of its useful life or the date 
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of the lease completion, whichever comes sooner. If 
a contract is concluded for an indefinite term or gets 
automatically renewed on an annual basis, the expected 
time of depreciation is applied to each individual group 
of assets.

A check for signs of impairment is performed annually 
and if they occur, the recoverable value of these 
assets has to be established. Pursuant to IAS 36, any 
impairment is recognised in the income statement.

Depreciation of tangible and intangible assets 
and the right to use assets
The carrying amount of a tangible fixed asset and an 
intangible asset is reduced by depreciation. Tangible and 
intangible fixed assets start depreciating on the initial 
date of their use. Depreciation reduces the value of an 
asset on a straight-line basis. Depreciation rates are based 
on the useful life of assets and have not changed in the 
previous year.

The part of the depreciation that refers to the revaluation 
of fixed assets is regularly transferred from the 
revaluation reserve to the profit or loss brought forward.

An asset is amortised from the start of the lease until the 
end of its useful life or the date of the lease completion, 
whichever comes sooner. 

Depreciation rates applied in 2020 

Type of tang. fix. asset Name                  Depreciation rate in %

Facilities

21 Traffic and transport                     from 0.92 to 3.00

23 Company-owned buildings                     from 1.61 to 6.00

24 Construction buildings - other from 1.00 to 2.87

26 Vacation facilities 2.00

Equipment

40 Machinery                    from 2.85 to 20.00

41 Transport and communications                    from 5.00 to 33.33

42 Restaurant equipment from 5.00 to 10.00

44 Standard and spec. equipment from 6.00 to 20.00

45 Equipment, instruments from 4.00 to 20.00 

47 Measuring and monitoring devices from 6.00 to 20.00

48 Business inventory, furniture from 5.00 to 25.00

49 Environmental protection equipment from 5.00 to 20.00

50 Personal vehicles 12.50

51 Furniture from 5.00 to 25.00

52  IT equipment from 5.00 to 25.00

Intangible assets                    from 5.00 to 50.00
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Investment properties

Investment property is property owned to bring in rent, 
to increase the value of a long-term investment, or both. 
An audit is needed to determine whether real estate 
should be considered investment property or not. 

After initial recognition, the company uses the cost 
model value based on which the investment property 
is presented by its purchase value reduced by the 
depreciation adjustment and potential loss gained due 
to impairment. The transfer of revaluated investment 
property (land) from tangible fixed assets is conducted 
per its accounting value as of the date of transfer, whereas 
the revaluation surplus remains in the capital and is - at 
its disposal - transferred to net profit or loss brought 
forward. Depreciation of investment property uses the 
same depreciation rates as for property included in 
tangible fixed assets.

In the financial statement, any investment property 
not yet available for use is presented as investment 
property in acquisition. In case of impairment indicators, 
investment properties are impaired using the purchase 
value model pursuant to IAS 36, and the loss is 
recognised as an expense from impairment of non-
financial assets.

Financial assets

Financial assets include investments into capital and 
debt securities, operating and other receivables, cash 
and cash equivalents, loans by and to the company as 
well as operating and other liabilities. A financial asset is 
recognised when a company or a group becomes a party 
in the contractual provisions of a financial instrument.

After the initial recognition, a company’s financial 
instruments are included in one of the following groups: 

• financial assets measured at amortised cost, 

• financial assets at fair value through other 
comprehensive income and 

• financial assets at fair value through profit or loss.  

Financial assets at fair value through other 
comprehensive income (equity instruments)

The company’s investments in capital securities are 
classified as financial assets at fair value through other 
comprehensive income statement. In this group, the 
company irrevocably included investments that are listed 
on the active market and investments that are not.

After the initial recognition, these investments are 
measured at fair value. Any changes in fair value are 
recognised directly in other comprehensive income. 
When an investment is derecognised, any related profit 
or loss are excluded from the company’s profit or loss.

Financial assets measured at amortised cost

Financial assets measured at amortised cost are financial 
instruments owned by the group within the framework 
of a business model, the goal of which is achieved by 
receiving contractual cash flows, and which, on specific 
dates, has cash flows that are exclusively represented by 
principal and interest repayments. This category includes 
loans, receivables and deposits.

Financial assets are recognised as of the day of their 
occurrence (date of settlement). After initial recognition, 
they are measured at amortised cost using the effective 
interest method.

Profits and losses are recognised in profit or loss:

• if a financial asset is derecognised;

• if an asset is reallocated to a category that is measured 
at fair value through profit or loss;

• due to impairment recognition.

Loans are recognised as of the date of their occurrence 
and are measured at fair value upon initial recognition. 
After initial recognition, they are measured at amortised 
cost using the effective interest method minus the loss 
due to impairment.

Pursuant to IFRS 9, any loans that meet the requirements 
of impairment upon initial recognition are presented 
as the so-called POCI, i.e. assets, impaired at initial 
recognition. Such assets are based on the model of 
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lifetime credit loss, which is already included in the 
effective interest rate (i.e. adjusted effective interest rate). 
Such loans are valued at their amortised cost with the 
application of an adjusted effective interest rate which 
depends on the expected cash flow or payments. In 
further periods, only changes in the expected credit loss 
(ECL) are monitored and recorded as loss for such assets. 

Operating receivables that do not include any important 
financing component are measured at transaction price 
determined in line with the provisions of standard IFRS 
15 Revenue from Contracts with Customers.

Cash and cash equivalents represent net credit in 
banks and other financial institutions. The book value 
of cash equals its initial face value until the need for a 
revaluation adjustment appears. Cash in foreign currency 
is converted to national currency at the exchange rate 
valid at the date of the receipt. Cash is revaluated if it is 

in foreign currency and if the exchange rate has changed 
after initial recognition. The exchange rate difference 
that appears can either increase or decrease the initially 
presented value and represents a regular financial income 
and regular financial expenses respectively.

Impairment of financial assets

Pursuant to IFRS 9, the company checks potential 
impairment with the expected loss model, based on 
which it recognises not only the loss incurred but also 
the loss expected to incur in the future. As per IFRS, an 
assessment is made whether the increased credit risk 
warrants the calculation of lifelong expected credit loss 
or is it possible - regarding the unchanged credit risk - to 
apply a 12-month expected credit loss.  

A financial asset is considered impaired if there is 
objective evidence showing that one or several events 
caused the expected future cash flows from this asset to 
decrease, and if they can be reliably measured.

Objective evidence of financial asset impairment may 
include:

• non-compliance or violation from the debtor; 

• restructuring of the amount others owe the company, 
if the company agrees with it;

• signs of possible debtor’s bankruptcy; 

• disappearance of an active market for such 
instruments. 

In case of an investment in own equities, an objective 
evidence of impairment may be a significant or prolonged 
reduction of fair value below the purchase price.

Impairment of receivables and assets from contracts 
with customers

When it comes to impairment of receivables and 
assets from contracts with customers, the company 
- in line with IFRS 9 - applies a simplified approach 
using impairment on the basis of expected credit loss 
throughout the duration of these assets. The company 
assesses the evidence of receivable impairment either 
separately or as a whole. Any material receivables 

Classification of financial assets based on a business model 
for financial asset management and the specifications of 
contractual cash flows for financial assets:

Group of financial 
assets Financial asset

Financial assets 
measured at amortised 
cost

Trade receivables and other 
operating receivables, assets 
from contracts with customers, 
loans and deposits.

Financial assets 
measured at fair 
value through other 
comprehensive income

Capital instruments which are 
not in possession for trading 
and for which a company from 
the group irrevocably decides at 
initial recognition to measure 
at fair value through other 
comprehensive income.

Financial assets 
measured at fair value 
through profit or loss

Capital instruments for which 
a company from the group 
does not decide to measure 
at fair value through other 
comprehensive income at initial 
recognition. 
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are measured separately for the purpose of special 
impairment. A receivable is impaired if the assessment 
shows that the accounting value of a receivable exceeds 
its fair, i.e. cashable value. Receivables not expected to 
be settled within the prescribed time or in full amount 
are considered doubtful or - upon the initiation of legal 
proceedings – disputable. 

An assessment of the value adjustment for individual 
groups of receivables is based on a matrix that contains an 
estimate of a lifetime loss of receivables in respect of the 
maturity band, credit risk and an assessment of the current 
macroeconomic environment of the customers - given 
the estimated employment rate. The matrix, which was 
prepared on the basis of an analysis, the company impairs 
operating receivables by forming a 100-percent valuation 
adjustment for all receivables older than 180 days from 
the due date of a single receivable, or - in exceptional cases 
(for example if unbiased evidence is presented, confirming 
that the receivable will in fact be paid) - based on the 
assessment of a receivable’s realisability. The suitability of 
the matrix is verified on an annual basis.

When impairment of receivables is a part of law suits, 
enforcements, bankruptcies, compulsory settlements and 
similar, the assessment of receivable’s recoverability (an 
assessment of the expected future cash flows) is taken 
into consideration with regard to the category of each 
separate receivable. In profit or loss, the value of loss due 
to impairment is recognised as an expense.

Pursuant to IFRS 9, any losses from impairment of 
financial assets are listed as a separate item in the profit 
or loss statement.

Loans granted

Impairment assessment of loans granted is based on 
expected credit losses related to the probability of unpaid 
receivables and loans in the next 12 months, unless the 
credit risk has significantly increased since the initial 
recognition. In such cases, the impairment assessment 
is based on the probability of non-payments in the total 
duration period of the financial asset (LECL). Expected 
credit losses represent the difference between contractual 

cash flows that have fallen due as per contract, and 
all the cash flows the company expects to receive. The 
impairments for expected credit losses are assessed in 
two phases. For any credit exposures where the credit 
risk has remained more or less the same after the 
initial recognition, impairments for expected credited 
losses are recognised for the credit losses that result 
from probably non-payments in the next 12 months. 
For those credit exposures, on the other hand, whose 
credit risk has significantly increased since the initial 
recognition, the company recognises an adjustment 
from losses expected in the remaining life of exposure, 
regardless of the non-payment period. In some cases 
though, the company may establish an increased credit 
risk if – based on the information available - it is possible 
that it will not receive the total outstanding contractual 
amounts. Pursuant to IFRS 9, any loans that meet the 
requirements of impairment upon initial recognition are 
presented as the so-called POCI, i.e. assets, impaired at 
initial recognition. Such assets are based on the model 
of lifetime credit loss, which is already included in the 
effective interest rate (i.e. adjusted effective interest rate). 
Such loans are valuated by their amortised cost with the 
application of an adjusted effective interest rate which 
depends on the expected cash flow or payments. In 
further periods, only changes in the expected credit loss 
(ECL) are monitored and recorded as loss for such assets.

The company assesses the evidence of loan impairment for 
every material loan separately. The company recognises 
the write-down of a financial asset when it has reason to 
expect that the contractual cash flows are not recoverable.

Deferred taxes and income tax

Tax from profit or loss in a financial year includes current 
and deferred tax. It is presented in the profit or loss 
statement, except for the part where it refers to the items 
presented directly in other comprehensive income, where 
they are in fact presented.

Current tax is charged in accordance with the applicable 
tax legislation as of the statement of financial position date. 
A financial year is a calendar year equal to the tax year.
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Deferred tax is presented considering the temporary 
differences between the accounting value of assets and 
liabilities for the purpose of financial reporting, and the 
amounts for the purpose of tax reporting.

Deferred tax liability is presented in the amount that 
is expected to be paid upon removal of temporary 
differences in accordance with legislation valid at the end 
of the reporting period. 

Deferred tax receivable is recognised in the amount for 
which there is a potential future taxable profit available, 
against which it will be possible - going forward - to use 
the deferred receivable.

Deferred tax assets are recognised in the amount 
of probable future taxable profits, against which 
the deferred tax assets can be utilised in the future. 
Deferred tax assets are reduced by the amount for 
which the related tax relief will most probably not be 
claimed. Deferred taxes are formed from revaluation of 
receivables, from provisions for termination benefits and 
long-term service awards, impairment of investments 
in foreign fixed assets, impairment of interest for loans 
granted, and unused tax loss. Deferred tax liability is 
recognised from taxable temporary differences, namely 
from the revaluation of assets. Deferred tax liability 
is recognised from revaluation of land, buildings and 
financial investments available for sale, whose profits and 
thus tax liability have not been realised yet.

Inventories 

Upon initial recognition, inventories of materials and 
supplies are valued at purchase price. The purchase value 
is comprised of purchase price, import duties and direct 
purchase costs. The purchase price is reduced by any 
discount granted. The direct costs of purchase include 
transport costs, loading and unloading expenses, the cost 
of transport insurance, the cost of accompanying goods 
and potential costs of services performed by intermediary 
agencies. Purchase price discounts include both the 
discounts specified on the invoice, as well as discounts 
received later on that apply to a specific purchase.

The company is managing inventories of production in 
progress and end products by their products costs which, 
in addition to the direct production costs, also include 
indirect costs of production work units, including 
Development, Maintenance, Energy Sector and the 
wastewater treatment plant. 

Inventories are measured at original value or net 
recoverable value, whichever is lower. The value of 
inventories of unfinished and end products is adjusted 
based on the structure of inventories if individual 
inventories have not changed for more than six months. 
In addition, inventories get revaluated when they are 
damaged or either wholly or partially stale. 

The FIFO method valuation is used to evaluate inventory 
burn. The FIFO method in based on an assumption that 
the inventory stock which was bought or produced first 
should also be the first to be sold.

Other assets and liabilities

Other assets and liabilities include receivables and other 
assets and liabilities that will presumably occur by the 
deadline for which they are formed and whose occurrence 
is probable, with the amount reliably estimated. 

Other short-term assets include deferred expenses or 
deferred costs, which are listed separately and further 
divided to the more material types. Other short-term 
liabilities include accrued expenses or accrued costs, 
which are listed separately and further divided to more 
material types. Other assets and liabilities used for one 
year are considered short-term or current, whereas long-
term or non-current assets and liabilities are those that 
are used for a longer period of time.

Other assets and liabilities do not include the amounts of 
contractual assets and liabilities that are separately listed 
in the financial statement.
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Capital

Total capital is comprised of called-up capital, capital 
reserves, reserves from profit, net profit or loss brought 
forward from previous years, revaluation reserves, 
reserves from revaluation at fair value, and net profit 
or loss for the current financial year. Share capital is 
managed in national currency.

Reserves are formed according to the Companies Act and 
the statute of Papermill Goričane.

Redemption of own shares (treasury shares)

Treasury shares acquired are not included in the capital. 
In the income statement, profit or loss from purchasing, 
selling, issuing or withdrawing treasury shares is not 
recognised and any differences are calculated as capital. 

Reserves for treasury shares are established in the 
amount of treasury shares redeemed as of the statement 
of financial position date.

Provisions 

Provisions are recognised if - due to a past event - the 
group has either legal or indirect liabilities that can be 
reliably estimated, and if the settlement of the liability 
potentially requires an outflow of factors enabling 
economic benefits. The amount recognised as a provision 
is the best estimate of expenses needed for the settlement 
as of the financial position statement date for the existing 
liability. Establishing the best estimate of the provision 
takes into account the risks and uncertainties which 
inevitably follow many events and circumstances. 
Establishing the best estimate of the provision takes into 
account the risks and uncertainties which inevitably 
follow many events and circumstances. 

Provisions are recognised by accruing relevant costs or 
expenses, and reduced in a chronological order directly 
for costs or expenses for the covering of which they 
were initially formed, except for actuarial profit and loss 
resulting from the increases or decreases of the liability’s 
current value by certain revenue from retirement 
benefits due to the changes in actuarial assumptions 

and experience adjustments, which are recognised in 
provisions from revaluation at fair value, and transferred 
to net profit or loss brought forward. Provisions are 
derecognised when the options for which they were 
initially formed are all exhausted or not needed anymore. 
Revenue is recognised from derecognition of provisions 
that were formed by accruing relevant costs or expenses. 
At the end of the accounting period, provisions are 
adjusted so that their value equals the current value of 
expenses that are likely needed to settle the liability.

Provisions for lawsuits

Provisions refer to long-term accrued expenses for 
liabilities from lawsuits when it is considered that the 
current liability arises from the lawsuit and there is a 
more than 50% probability of a financial outflow from 
lawsuit loss, and it is possible to calculate the value of the 
current liability.

Provisions from post-employment or other long-term 
employee benefits 

Provisions for termination benefits and long-term service 
awards are stated on the basis of an actuarial calculation. 
For each individual employee, the actuarial calculation 
includes expenses of termination benefits at retirement 
and the expense of all expected long-term service awards 
until retirement. The actuarial calculation is prepared by 
an actuary on a yearly basis.

Accounting for government grants and 
disclosure of government assistance

In accordance with IAS 20, the company chose the 
net presentation of government grants, meaning that 
any costs refunded by the government are reduced by 
the amount of government assistance. The company 
applies the net presentation of government assistance 
consistently to any type of government assistance.
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Liabilities

Liabilities are either financial or operating, short-
term or long-term. Liabilities are initially recognised 
according to the amounts from corresponding 
documents about their appearance, proving the receipt 
of cash or redemption of any operating liability if such 
liabilities exist. 

Long-term debts are then measured by their amortised 
cost, and are increased by imputed interest in 
accordance with the effective interest rate, or decreased 
by repaid amounts and potential other forms of 
settlement if priorly agreed upon with the creditor. 
In addition, long-term liabilities are decreased by the 
amount that should be repaid in less than a year, which 
is stated under short-term liabilities.

Short-term and long-term liabilities of all kinds are 
initially shown with the amounts which arise from 
the corresponding documents on condition that the 
creditors request their repayment. Liabilities are later 
measured by their amortised cost based on the effective 
interest rate. Liabilities are decreased by repaid amounts 
and any other settlements in agreement with the 
creditor. 

In case of modifications to agreements with creditors, 
the new current value of future cash flow is evaluated 
and compared with its accounting value. 

The company derecognises financial liabilities if the 
contractual obligations are either fulfilled, annulled or 
obsolete.

Lease liability

At initial recognition, the group measures lease 
liabilities at current value of lease payments yet unpaid. 
Lease payments are discounted at a lease-related interest 
rate if determinable, or else at a pre-assumed borrowing 
interest rate that should be paid if it acquired – for a 
similar period and based on a similar guarantee in a 
similar economic environment – an asset of a similar 
value as the asset representing right of use.

After the initial recognition, the group measures the 
liability listed by: 

• increasing its accounting value with the lease interest 
amount; 

• decreasing its accounting value by deducting the lease 
payments already made,

• Increasing or decreasing its accounting value by 
adjusting the liability amount to a reassessment or 
change in lease.

Liabilities from contracts with customers

Liabilities from contracts with customers represent 
obligations to transfer goods or services to customers for 
which consideration was received from those customers 
(liabilities for advances received).

Sales revenue from contracts with customers

The majority of sales revenues from contracts with 
customers comes from completed supplies of end 
products and the service of transporting products to 
the customer. Revenues from contracts with customers 
are recognised at transfer of goods or services to the 
customer in the amount that reflects the payment which 
the company believes it is eligible for in exchange for 
these goods or services. Sales revenues from contracts 
with customers are recognised at fair value of a payment 
or receivable received thereof, minus any refunds and 
discounts. Revenues are disclosed when the customer 
takes over the control of goods or benefits from the 
services supplied. 

For the recognition of revenues, the company applies a 
five-step model framework as defined by IFRS 15:

• identify the contract with a customer,

• identify the performance obligations in the contract,

• determine the transaction price,

• allocate the transaction price to the performance 
obligations in the contract,

• recognise revenue when the performance obligation is 
satisfied.
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As per IFRS 15, revenues are recognised as follows:

Sale of products

Sale of products is recognised as revenue when the 
company transfers the control of product to the 
customer and the recoverability of related receivables 
is reasonably guaranteed. Once a sale is concluded, the 
company no longer has control of the product sold.

Sale of services

Sale of services is recognised as revenue as soon as the 
service-related performance obligations are completed.

All the performance obligations are completed at a 
specific moment - when the customer takes control 
of the product or when the service is performed. 
Usually, the customer will take control over goods 
once the goods are unconditionally delivered, and the 
contractually defined Incoterms are considered the 
measure of transfer. 

The transaction price is allocated between performance 
obligations on a relative standalone selling price 
basis. Any transactions on behalf of a third entity are 
excluded from transaction price.

Costs - expenses 

The company recognises costs as expenses in the period 
within which they are incurred.

Financial revenues and financial expenses

Financial revenues include mostly revenues from 
interest, revenues from dividends and other shares 
from profit, revenues from disposal of saleable financial 
assets, positive exchange rate differences and revenues 
from the disposal of financial investment impairment. 
Revenues from interest are recognised based on the 
effective interest rate method at the time of their 
occurrence. In statement of profit or loss, revenues 
from dividends are recognised on the date when the 
shareholder's right to receive payment is established. 

Financial expenses mainly include expenses from 
interest and other costs of leasing (if these are not 
capitalised), negative exchange rate differences, and 
loss from impairment of financial investment value. In 
the statement of profit or loss, the borrowing costs are 
recognised based on the method of effective interest 
rate as an expense of the period within which they are 
incurred. 

Cash flow statement

Cash flow statement is prepared with the indirect 
method based on data from statement of financial 
position for the current and previous year, income 
statement data for the current year and additional data 
from company's books of accounts stating the changes 
in cash flow for the current financial year. Data is also 
acquired by adjusting operating revenue and operating 
expense items.

Cash flows from the right to use assets are included 
only in the amount of payments paid within that year. 
Furthermore, factoring contracts are included in cash 
flows based on actual cash flows incurred.
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Pursuant to IFRS 8, the company shall not disclose its 
operating segments since it has no shares listed on the 
stock exchange, and also does not issue any bonds that 
would be listed on a regulated market.

Segment reporting
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In the current economic situation and business 
environment, the importance of risk management has 
increased. Goričane, d.d., is therefore well aware of 
the significance of efficient risk management. In 2020, 
we therefore made sure to follow the objectives set in 
this aspect by continuing a systematic approach to risk 
detection, assessment and management.

Financial risk management

In financial risk management, our focus was on interest, 
liquidity, credit and currency risks. Quantitative 
disclosures regarding financial risks are explained in 
Disclosures Related to Risks section.

Interest rate risk

An interest rate risk is related to the negative impact 
of the changes in market interest rate on the business 
operations of Goričane, d.d. The interest rate of active 
and passive balance items is not reconciled due to the fact 
that the company has more loans than interest-bearing 
investments. In August 2014, an agreement on financial 
restructuring was signed with both banks and the 
Slovenian Bank Asset Management Company (DUTB) 
that includes new interest rates for all loans, namely a 
3-month EURIBOR +3% or a max. total of 4%. In 2016, 
an annex to the agreement was signed, effective as of 
May 1, 2016. It determines lower interest rates, namely a 
3-month EURIBOR +1.5 or a max. total of 2%. Goričane, 
d.d., does not have any specific protection in place 
against interest rate risks.

Liquidity risk

Liquidity risk is the risk of a company not being able to 
settle its liabilities in due time. The basic task of financial 
management is assuring solvency and thus providing for 
the proper functioning of all other company’s business 
operations. Liquidity risks are handled by efficient 
financial management, appropriate credit lines for 
short-term cash flow management and by having access 
to financial resources necessary. 

In 2014, a contract on rescheduling of loans was signed 
between Goričane and our creditor bank, which 

Risk management

is further clarified in the Going Concern section. 
Because of an unexpected increase in pulp prices and 
unfavourable trend of the currency exchange rate, a 
company can face the risk of not reaching the EBITDA 
rate or the debt-equity ratio as set in the contract. In 
addition, the Management successfully continues with 
measures of business restructuring that are already 
starting to produce visible results. As of the day this 
annual report was concluded, the company's due 
liabilities towards the bank have been fully paid. 

Credit risk

A credit risk is the possibility of late payment, partial 
payment or non-payment of trade receivables arising 
from deferred payment. Exposure to credit risk can be 
reduced in the following ways:

• by regularly checking the buyer’s credit rating;

• by insuring most of the export and import operating 
receivables from commercial risks with the Slovenian 
Export Corporation, Inc.; 

• with additional insurance for the riskier trade 
receivables by means of financial instruments (letters 
of credit) and advance payment requirements;

• with regular control of operating receivables;

• systematic recovery of doubtful receivables;

• with chain compensations.

The company uses well-established processes for 
managing receivables and forming allowances for bad 
receivables.

Currency risk

Currency risk is defined as the possibility of property 
value change resulting from exchange rate fluctuations. 
Goričane, d.d. sells most of its products on the European 
Union markets. On other markets, overseas countries 
included, sales contracts are concluded in euros. The 
main currency risk in 2020 was the purchase of pulp in 
US Dollars. Goričane, d.d., does not have any specific 
protection in place against currency risks.
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Price risk

The company is exposed to the price risk of pulp since 
it represents 62.5% of material costs, or one half of the 
total operating costs, and price trends on global markets 
may significantly affect the result as well. The annex to 
the MRA agreement determines that the annual payment 
obligation from the amortisation schedule can be adjusted 
only if the company creates a higher cash flow than 
planned but not if the cash flow is lower because that would 
represent a liquidity risk. The management believes that 
the current situation in the market of raw materials will 
not cause the liquidity and price risks to increase next year.

Business risk management

Purchase risks

Purchase risks can be divided to:

• risks of an increase in prices of raw materials; 

• risks caused by delays and incomplete deliveries;

• risks of low-quality raw materials.

Some of the raw materials we use are produced by a very 
limited number of suppliers which reduces our purchase 
possibilities and causes high risks related to a smooth 
supply of raw materials. 

Purchase risks are prevented by increasing our purchasing 
power, thus strengthening our standing with suppliers as 
an important buyer demanding high quality products and 
services.

Still, although the abovementioned risks can definitely 
be reduced by listed measures, they cannot be entirely 
prevented. Namely, the most important trends causing 
purchase risks are explicitly global and difficult to 
influence.  

Property risks

The main property risks of Goričane, d.d. (fire risk, 
production shutdowns caused by fire, transport risks and 
civil liability) are systematically transferred to insurance 
companies.

Human resources risks

In human resources, our goal is to promote 
communication between employees and bodies 
representing employee interests (trade union, works 
council). In addition, our employees are regularly 
informed of any novelties by means of internal 
communication tools. Any risks related to the loss of 
key personnel are reduced by an established system of 
annual interviews, education and training possibilities, 
assessment of the current organisational climate, the 
strengthening of employee social security by means of 
additional insurances and the provision of health and 
safety at work.
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1. Sales revenues by type and origin 

 in eur 2020 2019

Products and services - domestic market 6,774,119 8,582,710

     Products 6,694,034 8,518,345

     Services 80,085 64,365

Leases 3,720 3,720

Material - domestic market 20,306 17,815

Products - foreign market 62,604,902 65,298,695

Material - foreign market 897 468

Total 69,403,944 73,903,408

Sales revenues per sales group

 in eur 2020 2019

Products 69,298,936 73,817,040

Services 80,085 64,365

Leases 3,720 3,720

Material 21,203 18,283

Total 69,403,944 73,903,408

Net revenue from sales by product type

 in eur domestic market foreign market total

Mechanographic paper 28,212 139,998 168,210

Graphic uncoated 1,084,660 5,887,290 6,971,950

Graphic uncoated - colour 173,244 12,855,374 13,028,618

Graphic coated 629,381 11,395,046 12,024,427

Grease-resistant paper 59,523 2,435,439 2,494,962

Speciality papers 3,478,240 18,684,582 22,162,822

Silicone paper 1,234,080 9,357,843 10,591,923

Sublimation paper 6,694 1,849,330 1,856,024

 6,694,034 62,604,902 69,298,936

Notes to the income statement
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Revenue from sales by performance obligation within product sales

 in eur 2020 2019

Net sales value 64,609,215 69,589,799

Costs of transport to customer 3,122,262 2,821,553

Costs of brokerage fees in product sales 1,567,459 1,405,688

Revenue from product sales 69,298,936 73,817,040

Distribution of revenue from contracts with customers by time of revenue recognition in 2020

 in eur Products Services Leases Material

Revenue recognised at the time of sale or service 69,298,936 80,085 3,720 21,203

Revenue recognised in a time period 0 0 0 0

Total revenue from contracts with customers 69,298,936 80,085 3,720 21,203
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2. Change in the value of inventories of products 
and work in progress

 in eur 2020 2019

Production in progress -19,298 23,153

Unfinished products -194,866 -1,104,014

End products -1,747,076 -997,011

Total change -1,961,240 -2,077,872

The change in inventory value represents the effects of producing products that have not 
been sold yet and are kept in stock.

3. Other operating revenues

 in eur 2020 2019

Sale of fixed assets 10,970 6,650

Debt recovery and liability write-downs 21,693 11,734

Emission coupons 7,118 21,448

Other revenues 24,634 16,663

Elimination of provisions 7,361 40,471

Total 71,776 96,966

The used-up and written-off fixed assets in production were sold in 2020. The movement 
of the receivable write-downs recovered is shown in the table of receivable revaluation 
trends, in disclosure 23.
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4. Costs of goods and materials sold

 in eur 2020 2019

Purchase costs of goods and materials sold 537 2,310

Costs of materials 36,511,327 43,299,478

Costs of auxiliary materials 1,422,515 1,144,485

Costs of energy 5,524,527 6,527,644

Costs of spare parts and maintenance materials 326,677 80,220

Write-downs of small tools and packaging 8,013 9,616

Cost reconciliation of materials and small tools 9,171 14,563

Costs of office supplies and literature 11,266 8,450

Other costs of materials 61,357 47,962

Additional discounts acquired for the material used -126,051 -105,487

Total 43,749,339 51,029,241

The costs of materials were lower in 2020 compared to the year before, which was caused by 
lower prices of pulp on the global market. 
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5. Cost of services

 in eur 2020 2019

Costs of services in production and service supply 27,200 422,459

Costs of transport services 3,154,319 2,911,503

Costs of maintenance services 2,164,813 1,152,588

Leases 39,369 45,990

Reimbursement of work-related costs to employees 39,246 141,202

Costs of banking services and insurance premiums 480,419 544,697

Costs of professional and personal services 230,791 183,946

Costs of fairs, advertising and entertainment 118,864 140,,661

Costs of export and agents 1,592,107 1,417,268

Costs of other services 963,729 722,910

Total 8,810,857 7,683,224

The costs of services in production and service supply have been reduced to the credit of 
our own cutting machine bought at the end of 2019, which allows us to conduct the process 
with our own assets.

The highest item among services are costs of transport in the amount of EUR 3,154,319. The 
company organises its own transports to customers, both on road and on water. 

Sales also include the costs of fees for sales brokerage in the foreign market and the costs of 
freight brokers for the export of goods. In 2020, these costs amounted to EUR 1,592,107 and 
were higher in comparison with the year before because we were searching for options to 
sell on new markets. 

One of the important items are the costs of services in maintenance. The increase in 
comparison with the previous year can be attributed mainly to a slightly expanded regular 
annual overhaul, which included repairs on the existing production equipment and 
replacements of expendable vital parts. In addition, we completed several major construction 
and mechanical maintenance operations. The larger share of maintenance costs in the total 
amount of EUR 2,164,813 thus includes equipment testing in the amount of EUR 78,202, 
relocation of equipment as part of production expansion, and repairs and maintenance on the 
slitter, bridge lifts and rolls in the amount of EUR 430,390. Additional repairs were also linked 
to a couple of minor machinery breakdowns. The construction maintenance works worth 
EUR 563,016 included the renovation of supports and walls, foundation and the load-bearing 
constructions of machinery and equipment, storage tanks, pumping platforms, water and 
sewage pipelines, as well as larger surfaces of potholes on transport routes. The overhaul costs, 
totalling EUR 540,582, arise from higher operational speeds and the variety of the production 
programme, which may cause larger and more frequent machinery failures, resulting in a 
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significant increase of the amount of expendable materials used and extent of external 
contracting services involved. Other repairs that cost a total EUR 552,623 include the 
repairs and maintenance of environmental protection equipment, electronic equipment, 
paper machine roll grinding and transport vehicle repairs.

The amount of reimbursements for work-related expenses decreased due to the Covid-19 
pandemic that made it impossible to organise sales and purchase meetings on the 
locations of our business partners. In addition, our employees were unable to attend any 
training courses.

The costs of intellectual and personal services include consulting costs in the amount of 
EUR 49,646. 

The costs of other services mainly include the costs of student jobs, water fees, protection 
of property, disposal of sludge and waste, telecommunication subscription, the cleaning 
of interiors and maintenance of outdoor areas, IT maintenance services, quality analyses, 
emission monitoring, occupational safety costs and attendance fees.
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6. Labour costs

 in eur 2020 2019

Salaries and wages 6,562,170 6,286,215

Pension insurance costs 486,055 559,174

Other insurance costs 479,781 458,677

Other costs of labour 1,239,745 1,133,888

Total 8,767,751 8,437,954

The average number of employees based on their working time in 2020 is 222.5

Labour costs include gross salaries and holiday allowances of full-time employees as 
well as social and pension insurance benefits. They also include meal and commuting 
allowances in accordance with regulations and the collective labour agreement, as well as 
other benefits from employment and provisions for salaries.

Oher labour costs also include voluntary supplementary pension insurance premiums 
for employees in the amount of EUR 160,855. 

At the beginning of April, the Republic of Slovenia (RS) adopted the Act Determining 
the Intervention Measures to Contain the Covid-19 Epidemic and Mitigate its 
Consequences for Citizens and the Economy covering taxation, labour and social 
security contributions. The temporary measures were in effect from March 13, 2020 to 
May 31, 2020. From that, the company was eligible for the payment of contributions for 
pension and invalidity insurance in the amount of EUR 317,383. In accordance with the 
accounting policy, the company deducted this amount from the costs of labour covered 
by the state reimbursements.

As of October 24, 2020, the RS adopted the Act Determining Temporary Measures to 
Mitigate and Remedy the Consequences of Covid-19 which included a new measure - the 
right to a short-term sick leave. This allowed employees to take a sick leave of up to three 
consecutive work days once per calendar year without having to provide a doctor's note 
confirming the leave. From that title, the company reimbursed a total amount of  
EUR 2,460.
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7. Write-downs

Depreciation, impairment of assets as per IFRS 9 and write-downs for impairment of non-

financial assets

 in eur 2020 2019

Depreciation of intangible long-term assets 267,259 258,819

Depreciation of tangible fixed assets 1,672,376 1,654,516

Depreciation of right to use assets from lease 56,095 35,263

Loss from impairment of oper. receiv. and contractual liabilities 67,127 178,423

Write-downs and impairments of non-financial assets 1,786,144 57,273

Total 3,849,002 2,184,295

Pursuant to IFRS, the impairment for operating receivables from the collectability 
estimate, and the impairment of unpaid receivables to the Archdiocese of Ljubljana 
related to the reinvoicing of costs for the maintenance of the Goričane castle were 
executed and listed separately in the income statement as part of the loss from 
impairment of operating receivables and contractual liabilities. As per the court decision, 
a share of the investment into an investment property (castle) in the amount of  
EUR 1,639,882 was impaired. This includes the impairment of buildings from the fair 
value estimate as of 31. 12. 2020 in the amount of EUR 81,663, namely for those assets 
whose fair value was reduced below the level of the previously formed revaluation reserve 
for the individual asset. The difference to the available amount of the revaluation reserve 
was thus recognised in the profit or loss.

Additionally, old material inventories in accordance with the management estimates 
in the amount of EUR 48,195 were impaired as well. The rest of the write-downs and 
impairments of financial assets include the loss from sales and the removal of fixed assets 
in the amount of EUR 16,404.

Write-downs and impairments of non-financial assets

 in eur 2020 2019

Loss from sales and removal of fixed assets 16,404 276

Revaluation of property at fair value 81,663 0

Inventory impairment and write-downs 48,195 56,997

Write-downs and impairments of non-financial assets 1,639,882 0

Total 1,786,144 57,273
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8. Other operating expenses

 in eur 2020 2019

Provisions 0 0

Charges unrelated to profit 189,480 136,884

Expenses for environmental protection 661,691 201,006

Other expenses 155,265 54,491

Total 1,006,435 392,381

A tax item that is unrelated to profit is the charge for the use of construction land in the 
amount of EUR 189,480 for the year 2020.

The expenses for environmental protection include water charges and environmental 
duties for waste water and packaging in the amount of EUR 211,691. For the emission 
coupons missing as of 31. 12. 2020, the company formed a provision for the actual use 
of emission coupons in 2020 in the amount of EUR 450,000. Other expenses include:  
a lawsuit provision by external construction work contractors in the amount of  
EUR 85,400, donations in the amount of EUR 2,280, costs of taxes in the amount 
of EUR 824, costs of holiday facility maintenance in the amount of EUR 4,832, 
membership fees in the amount of EUR 7,888 and EUR 54,041 of other expenses. 

9. Financial revenues

 in eur 2020 2019

Interest - companies in the Group 116,957 121,790

Interest - individuals 996 1,041

Dividends received 0 44,293

Net positive exchange rate differences 149,017 0

Other financial revenues 4,276 3,926

Total 271,246 171,050
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10. Financial expenses

 in eur 2020 2019

Interest - from banks 285,056 338,939

Interest - leasing 1,849 1,216

Interest - suppliers 43,856 91,921

Net negative exchange rate differences 0 104,313

Interest - actuarial calculation 4,889 5,509

Other expenses - compensations, interest 555 698

Total 336,205 542,596

11. Net financial outcome

 in eur 2020 2019

Financial revenues 271,246 171,050

Financial expenses 336,205 542,596

Net financial outcome -64,960 -371,546
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12. Income tax

 in eur 2020 2019

Pre-tax profit 1,266,135 1,823,859

Adjustment of revenues to tax deduction level (tax base reduction) -7,716 -75,125

Expenses recognised as taxable (tax base reduction) -22,788 -31,289

Expenses not recognised as taxable (tax base increase) 2,149,887 422,529

Tax base reduction from provisions -1,783 -5,311

Tax base increase from revaluation transfer 122,097 174,443

Other tax base increase 0 2,215

Tax reliefs -385,649 -580,134

Utilisation of former loss 0 -600,901

Tax base 3,120,183 1,130,286

Income tax 592,835 214,754

Effective tax rate 46.82% 11.77%

A larger share of expenses not recognised as taxable includes: the impairment of 
investment properties in acquisition and depreciation of associated equipment in the total 
amount of EUR 1,806,633, payments for voluntary supplementary pension insurance in the 
amount of EUR 160,855, revaluation of receivables in the amount of EUR 67,127, and a half 
share of provisions formed for severance pays and long-term service awards in the amount 
of EUR 60,150. The company has no non-utilised former tax loss.
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13. Deferred taxes

Changes in deferred taxes (income statement)

 in eur 2020 2019

Change in receivables for deferred tax from:

• adjustments of receivables 11,988 29,271

• provisions -1,629 8,092

• reversal of receivables for deferred taxes from interest for loans among affiliates 0 -279,192

•  reversal of receivables for deferred taxes from partial impairment of investing into 
investment properties in acquisition -158,308 0

Change in liabilities for deferred tax from:   

• removal of liabilities for deferred tax from transfer of proportional share of revaluation 
reserve to profit or loss brought forward 23,198 33,144

Total change in receivables for tax deferred through ICI -124,751 -208,685

Changes in deferred taxes (comprehensive income statement)

 in eur 2020 2019

Change in liab. for deferred tax from reval. of finan. assets at fair value through  
other compreh. income 11,120 -10,109

Change in liabilities for deferred tax from revaluation of tangible fixed assets -150,768 0

Skupaj -139,648 -10,109
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Movement of receivables for deferred tax

 in eur Investments Provisions
Adjust. of 

receivables

Interest 
impair.  

- affiliates

Impair. of investm. 
in foreign fixed 

assets TOTAL

Balance as of 1. 1. 2019 102,157 76,172 153,579 279,192 158,308 769,409

Chargeable/credited to profit 
or loss 0 8,091 29,271 -279,192 0 -241,830

Chargeable/credited to other 
comprehensive income 0 0 0 0 0 0

Balance as of 31. 12. 2019 102,157 84,263 182,850 0 158,308 527,579

Chargeable/credited to profit 
or loss 0 -1,629 11,988 0 -158,308 -147,950

Chargeable/credited to other 
comprehensive income 0 0 0 0 0 0

Balance as of 31. 12. 2020 102,157 82,634 194,838 0 0 379,630

Movement of liabilities for deferred tax

 in eur
Revaluation of 

fixed assets

Revaluation of financial assets  
at fair value through other  

comprehensive income TOTAL

Balance as of 1. 1. 2019 -1,237,957 -68,408 -1,306,364

Chargeable/credited to profit or loss 33,144 0 33,144

Chargeable/credited to other comprehensive income 0 -10,109 -10,109

Balance as of 31. 12. 2019 -1,204,812 -78,517 -1,283,329

Chargeable/credited to profit or loss 23,198 0 23,198

Chargeable/credited to other comprehensive income -150,769 11,120 -139,648

Balance as of 31. 12. 2020  -1,332,383 -67,396 -1,399,780

14. Net profit

 in eur 2020 2019

Operating profit 1,331,094 2,195,405

Loss from financing -64,960 -371,546

Deferred taxes -124,750 -208,685

Income tax -592,835 -214,754

Total 548,550 1,400,419
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Notes to statement of financial position

15. Intangible assets  

Balance and movement of intangible assets in 2020

 in eur Long-term property rights Emission coupons Total

PURCHASE COST

Balance as of 1. 1. 2020 2,052,079 7,118 2,059,197

Increase 86,857 0 86,857

Disposal, write-downs, utilisation 0 -7,118 -7,118

Decrease 0 0 0

Balance as of 31. 12. 2020 2,138,936 0 2,138,936

VALUE ADJUSTMENT

Balance as of 1. 1. 2020 1,171,368 0 1,171,367

267,259 0 267,259

Disposal, write-downs 0 0 0

Decrease 0 0 0

Balance as of 31. 12. 2020 1,438,627 0 1,438,626

Balance as of 1. 1. 2019 880,711 7,118 887,829

Balance as of 31. 12. 2020 700,309 0 700,309

Stanje in gibanje neopredmetenih sredstev v letu 2019

 in eur Dolg. premoženjske pravice Emisijski kuponi Skupaj

PURCHASE COST

Balance as of 1. 1. 2019 1,987,067 68,566 2,055,633

Increase 65,012 65,012

Disposal, write-downs, utilisation -61,448 -61,448

Balance as of 31. 12. 2019 2,052,079 7,118 2,059,197

VALUE ADJUSTMENT

Balance as of 1. 1. 2019 912,548 0 912,547

258,820 258,820

Disposal, write-downs 0

Stanje 31. 12. 2019 1.171.368 0 1.171.367

Balance as of 1. 1. 2019 1,074,519 68,566 1,143,085

Balance as of 31. 12. 2019 880,711 7,118 887,829
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Intangible assets of the company include emission coupons acquired in accordance 
with the Environmental Protection Act. As of January 1, 2014, the company owned 
6,332 coupons. In March 2014, the Ministry of Environment and Spatial Planning of the 
Republic of Slovenia adopted a decree on the list of plant operators emitting greenhouse 
gas for the period of 2013 to 2020. The decree also contains a list of gratis coupons 
distributed for the aforementioned period, which were fully handled in accordance with 
IFRS EU. In 2020, a total of 20,027 coupons were actually used (21,448 in 2019). From that 
title, the coupons allocated in 2014 were fully used. To compensate for the difference in use 
in 2020 (12,909 coupons), the company will purchase additional coupons on the market, 
for which a provision in the amount of EUR 450,000 was formed at the end of 2020.

16. Tangible fixed assets

 in eur 31. 12. 2020 31. 12. 2019

Land 9,036,544 8,840,732

Buildings 8,374,070 7,781,338

Equipment 12,610,281 12,546,096

Right-of-use to assets leased 0 110,736

Tangible fixed assets in construction or manufacture 356,593 528,518

Total 30,377,487 29,807,420

As of the date of the financial position statement, the company owned 131,764 m2 of 
land located mainly at the company's headquarters or nearby. A mortgage is placed on 
the company’s property - the land, the buildings and the equipment - as per contracts 
on bank loans received. The current value of buildings, land and equipment pledged for 
loans is EUR 19,770,614. As of 31. 12. 2020, our liabilities to banks for the acquisition of 
tangible fixed assets amount to EUR 10,445,935.12. 
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Activated investments in 2020 and 2019

 in eur 31. 12. 2020 31. 12. 2019

Buildings 169,971 124,346

Machinery 116,169 219,607

Traffic and transport 80,241 0

Transport and communications 159,291 151,991

Standard and spec. equipment 1,572 105

Measuring and monitoring devices 3,645 11,881

Business inventory, furniture 28,614 12,735

                Only furniture 17,809 1,488

Computer equipment 128,771 99,019

Equipment, instruments 7,949 0

Personal vehicles 116,880 0

Right-of-use - lease of equipment 0 88,009

Right-of-use - lease of vehicles 0 57,990

Equipment on the location of investment property in acquisition 1,000,908 0

Total 1,814,011 765,683



155 AC C OU N T I NG R E P ORT

Overview of balance and movement of tangible fixed assets in 2020

 in eur Land Buildings

Production 
equip. and 
machinery 

Right-of-
use - lease

Other 
devices and 
equipment

Fixed assets 
in constr. or 

manufacture Total

PURCHASE COST

Balance as of 1. 1. 2020 8,840,732 8,117,729 85,668,763 145,999 1,902,816 528,518 105,204,557

Purchasing 0 0 0 0 0 641,178 641,178

Transfer from investment 
property in acquisition 0 0 0 0 0 1,000,908 1,000,908

Activations 0 250,212 284,785 0 1,279,014 -1,814,011 0

Disposal, write-downs, 
impairment 0 -81,663 -22,043 -57,629 -14,129 0 -175,464

Revaluation 195,812 597,707 0 0 0 0 793,519

Balance as of 31. 12. 2020 9,036,544 8,883,985 85,931,506 88,370 3,167,701 356,593 107,464,699

VALUE ADJUSTMENT

Balance as of 1. 1. 2020 0 336,391 73,840,694 35,263 1,184,789 0 75,397,137

Disposal, write-downs 0 0 -21,757 -2,987 -13,651 0 -38,395

0 173,524 1,199,739 56,095 299,114 0 1,728,472

Balance as of 31. 12. 2020 0 509,915 75,018,675 88,370 1,470,252 0 77,087,212

Carrying amount as of 
31. 12. 2019 8,840,732 7,781,338 11,828,069 110,736 718,027 528,518 29,807,420

Carrying amount as of 
31. 12. 2020 9,036,544 8,374,070 10,912,830 0 1,697,449 356,593 30,377,487

The last revaluation was conducted on the basis of fair value estimated as of 31. 12. 2020 
by a certified property valuer in accordance with international valuation standards. The 
effect of the estimated market value od land and buildings as of 31. 12. 2020 amounts to 
EUR 711,857.
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The effects of revaluation at fair value as of 31. 1. 2020 are:

 in eur
Change of revaluation 

reserves as of 31. 12. 2020
Impairment through  

income statement

Land 195,812 0

Buildings 597,707 -81,663

Total: 793,520 -81,663

The value is based on the fair value in accordance with International Financial Reporting 
Standards (IFRS), which as per IFRS 13 defines fair value as the estimate received for the 
sale of an asset, or paid for the transfer of liabilities in an arranged business transaction 
between market participants as of the measurement date. The value of the building was 
assessed with the income capitalisation approach, whereas the evaluation of the surplus 
land was based on the market comparison method. As per fair value calculation, the 
following value of buildings and land was determined as of 31. 12. 2020:

 Fair value as of 31. 12. 2020

Land 9,036,544

Buildings 8,374,070

Total: 17,410,614

As disclosed in detail in the note Off-balance sheet and contingent liabilities, tangible 
fixed assets are pledged for the lease of a long-term loan.

The company has no contractual obligations for the purchase of fixed assets.
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Overview of balance and movement of tangible fixed assets in 2019

 in eur Land Buildings

Production 
equip, and 
machinery 

Right-of-
use - lease

Other 
devices 

and 
equipment

Fixed 
assets in 

constr. Total

PURCHASE COST

Balance as of 1. 1. 2019 8,840,732 7,993,382 85,306,562 0 1,934,191 188,180 104,263,047

Purchasing 0 0 0 0 0 0 0

Transfer between book groups 0 0 0 0 0 0 0

Transfer from tang. fixed 
assets to invest. property 0 0 0 0 0 0 0

Activations 0 124,347 379,516 145,999 87,502 340,338 1,077,702

Transfer to intang. fixed 
assets 0 0 0 0 0 0 0

Disposal, write-downs, 
impairment 0 0 -17,315 0 -118,877 0 -136,192

Revaluation 0 0 0 0 0 0 0

Balance as of 31. 12. 2019 8,840,732 8,117,729 85,668,763 145,999 1,902,816 528,518 105,204,557

VALUE ADJUSTMENT 0

Balance as of 1. 1. 2019 0 166,567 72,493,552 0 1,174,154 0 73,834,273

Disposal, write-downs 0 0 -17,315 0 -109,600 0 -126,915

Transfer between book groups 0 0 0 0 0 0 0

Transfer from tang. fixed 
assets to invest. property 0 0 0 0 0 0 0

0 169,824 1,364,457 35,263 120,235 0 1,689,779

Balance as of 31. 12. 2019 0 336,391 73,840,694 35,263 1,184,789 0 75,397,137

Carrying amount as of 
31.12.2018 8,840,732 7,826,815 12,813,010 0 760,037 188,180 30,428,774

Carrying amount as of 31. 
12. 2019 8,840,732 7,781,338 11,828,069 110,736 718,027 528,518 29,807,420
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17. Investment properties in acquisition
Investment properties in acquisition also include the capitalised costs of our investments 
in the Goričane castle. with the purpose of renovating a historic building that represents 
the cultural heritage of our community. By investing in it, the company will acquire the 
right to manage the building and use it for commercial purposes.

These investments are currently the subject of a legal action involving the company and 
the Archdiocese of Ljubljana. 

Movement of investment properties in acquisition in 2020

 in eur 2020

PURCHASE COST

Balance as of 1. 1. 2020 9,021,368

Transfer to tangible fixed assets -1,000,908

Balance as of 31. 12. 2020 8,020,460

VALUE ADJUSTMENT

Balance as of 1. 1. 2020 833,198

Impairment 1,639,882

Balance as of 31. 12. 2020 2,473,080

Carrying amount as of 1. 1. 2020 8,188,170

Carrying amount as of 31. 12. 2020 5,547,380

As per the court decision, the company impaired a share of the investment property 
in acquisition in the amount of EUR 1,639,882 as of the end of 2020. Before that, the 
purchase value of investments into the investment property in acquisition was already 
impaired by EUR 833,198 in 2016.

As of January 1, 2020, the value of equipment in the investment property was transferred 
to the other equipment as part of the tangible fixed assets in the amount of EUR 1,000,908. 
With the transfer, the equipment began to depreciate.

The revenue from lease payments related to the investment properties in acquisition in 
2020 was not recognised but direct expenses in the amount of EUR 59,893 were incurred. 
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Movement of investment properties in 2019

 in eur Investment properties in acquisition 

PURCHASE COST

Balance as of 1. 1. 2019 9,021,368

Purchasing 0

Transfer of advances 0

Transfer from tangible assets in construction 0

Activations 0

Transfer to intangible fixed assets 0

Disposal, write-downs 0

Balance as of 31. 12. 2019 9,021,368

VALUE ADJUSTMENT

Balance as of 1. 1. 2019 833,198

Disposal, write-downs 0

Impairment of investments in foreign tangible assets 0

depreciation 0

Balance as of 31. 12. 2019 833,198

Carrying amount as of 1. 1. 2019 8,188,170

Carrying amount as of 31. 12. 2019 8,188,170
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18. Financial assets at fair value through other 
comprehensive income (equity instruments)
Movement of financial assets at fair value through other comprehensive income in 2020

 in eur

Balance as of 31. 12. 2019 590,609

Repayment 0

Impairment - income statement 0

Decrease 0

Revaluation to fair value through other comprehensive income -58,529

Balance as of 31. 12. 2020 532,080

Movement of financial assets at fair value through other comprehensive income in 2019

 in eur

Balance as of 31.12.2018 537,401

Repayment 0

Impairment - income statement 0

Decrease 0

Revaluation to fair value through other comprehensive income 53,208

Balance as of 31. 12. 2019 590,609

As of the balance sheet date, investments into shares of the Zavarovalnica Triglav insurance 
company were revaluated to fair value by EUR -58,529 in accordance with the change in 
stock exchange quotation. ZVTG shares are pledged for bank loan insurance in the amount 
of EUR 532,080. The effect of revaluation was recognised through other comprehensive 
income.
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19. Long-term loans to companies in the group

Movement in 2020

 in eur Loans in the Group

Balance as of 31. 12. 2019 11,290,966

Increase from imputed interest 111,166

Repayment 0

Impairment - income statement 0

Balance as of 31. 12. 2020 11,402,132

The interest rate of loans to companies in the Group moves between a 3-month EURIBOR +1.5% to 
3.13%. Long-term loans granted to companies in the Group, including interest, are due on 31. 12. 2022.

Movement in 2019
 in eur Loans in the Group

Balance as of 31. 12. 2018 11,384,388

Increase from imputed interest 115,671

Repayment -27,740

Impairment – income statement 0

Transfer to the short-term part -185,000

Transfer of interests from short-term loans 3,646

Balance as of 31. 12. 2019 11,290,965

20. Long-term loans to others and other financial 
receivables
The majority of the item is represented by the loan to the management in the amount of EUR 58,383 
including interest, which is bound by the maturity of bank loans received, and is included in long-term 
loans as per contract. The loan is due for payment on 31. 12. 2022. The only change in the status of the 
loan in the amount of EUR 989 applies to the interest imputed in 2020.
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21. Inventories

 in eur 31. 12. 2020 31. 12. 2019

Material 4,428,114 4,337,696

Production in progress 774,849 989,013

Products 5,540,547 7,349,808

Impairment of old inventories -1,248,767 -1,262,758

Total 9,494,742 11,413,759

In the current year, a partial net annulment of the value adjustment for the inventories 
of spare parts and other materials in the amount of EUR 13,991 was accounted based 
on the reassessment of obsolescence; of that, the adjustment of material inventory value 
increased by EUR 48,195, and the adjustment of product inventory value was reduced by 
EUR 62,185.

A check of inventory value showed a total surplus in the amount of EUR 105,646 and a 
deficit of EUR 79,620.

Inventories are pledged as collateral in the amount of EUR 1,602,623. The book value of 
the inventories does not exceed their net realisable value.

22. Short-term loans to companies in the Group

 Movement in 2020

 in eur Loans to companies in the Group

Balance as of 31. 12. 2019 191,118

Increase from imputed interest 5,790

Transfer from long-term loans 0

Balance as of 31. 12. 2020 196,909

 Movement in 2019

 in eur Loans to companies in the Group

Balance as of 31.12.2018 3,646

Increase 6,118

Transfer from long-term loans 185,000

Payments of principal and interest 0

Transfer to the long-term interest -3,646

Balance as of 31. 12. 2019 191,118
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23. Short-term operating receivables

 in eur 31. 12. 2020 31. 12. 2019

Short-term operating receiv. to companies in the Group 732 732

Short-term trade receivables 4,743,793 4,926,249

      Domestic trade 693,772 995,927

      Foreign trade 4,050,021 3,930,322

Short-term trade operating receivables to others 644,057 744,118

       Receivables for advances and securities granted 78,709 17,139

       Receivables from interests 8,302 8,880

       Other short-term receivables 557,046 718,099

Short-term receivables on income tax 0 0

Total 5,388,582 5,671,099

Short-term trade receivables by maturity:

 in eur % amount

Undue receivables 73.81% 3,501,196.75

Receivables due in up to 30 days 23.28% 1,104,476.60

Due in up to 60 days 1.85% 87,596.14

Due in up to 90 days 0.95% 45,070.04

Due in up to 180 days 0.11% 5,453.78

Due in more than 180 days 0.00% 0.00

Total net receivables 100.00% 4,743,793

As of 31. 12. 2020, undue receivables amounted to EUR 3.5 million. Receivables in the 
amount of EUR 1.1 million were pledged for loan insurance. The company has 85% of 
domestic and foreign trade receivables insured. 

The company shall reduce receivables and operating expenses for any sales transactions 
that have already been charged but for which the control over the product sold is not 
assumed yet. As of 31. 12. 2020, the total value of such sales amounted to EUR 1,106,120. 
In accordance with the provisions of the customer contract, a sale is completed once the 
customer receives the product and assumes control of it.
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Movement of credit loss from revaluation of receivables in line with IFRS 9:

 in eur 2020 2019

Opening balance 981,327 827,267

Increase 67,127 178,423

Eliminations 0 -13,767

Receivable payments -4,035 -10,596

Closing balance 1,044,420 981,327

Short-term trade operating receivables to others

 in eur 31. 12. 2020 31. 12. 2019

Receivables from VAT 442,806 459,697

Receivables from refunds, receivables from employees and others 114,240 258,403

Receivables for interest and advances 87,011 26,018

Total 644,057 744,118

Other short-term operating receivables from VAT refer to receivables from VAT 
for November and December in the amount of EUR 442,806, which were paid in 
January and February 2021 respectively. Other short-term receivables include refunds 
for sickness and disability in the amount of EUR 33,928 and receivables bought by 
Gorenjska banka in the amount of EUR 80,312, and are not payable yet. The company 
does not state any receivables to the Management.

24. Other short-term assets
Other assets in the amount of EUR 158,114 apply to deferred expenses from the costs of 
insurance charges for the first six months of 2021 in the amount of EUR 97,506, various 
subscriptions for 2021 in the amount of EUR 16,238, and EUR 44,370 of transport costs 
and agent fees related to the sales transactions completed in 2021. 

25. Cash and cash equivalents

 in eur 31. 12. 2020 31. 12. 2019

Cash and cash equivalents in the bank 30,972 102,865

Total 30,972 102,865

The company has no agreed automatic debts that would guarantee additional liquidity 
on its current accounts. All funds are available for use.
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26. Capital

Share capital and earnings per share

Share capital is divided to 449,375 ordinary registered shares. All shares issued are paid 
in and have the same rights. 

Book value per stock/share

The book value of one registered share (excl. treasury shares) as of 31. 12. 2020 amounts 
to EUR 56.13 (EUR 53.57 as of 31. 12. 2019, EUR 50.37 as of 31.12.2018, EUR 52.24 as of 
31.12.2017, and EUR 52.82 as of 31.12.2016). The weighted average number of shares is 
447,482. Profit per share in 2020 is EUR 1.23 (EUR 3.13 per share in 2019, EUR 6.59 in 
2017, EUR 3.33 per share in 2016, and loss per share in 2018 was EUR -2.00).

Total comprehensive income per share

Total comprehensive income per share is EUR 2.56 per share in 2020 (EUR 3.20 per share 
in 2019 and EUR -1.87 per share in 2018). 

Capital surplus

 in eur 31. 12. 2020 31. 12. 2019

Paid-up capital surplus 3,864,307 3,864,307

Surplus from general capital revaluation adjustment 6,973,873 6,973,873

Total 10,838,180 10,838,180

Reserves from the general capital revaluation adjustment were formed by the company 
on January 1, 2006 from the prior general capital revaluation adjustment. Capital surplus 
is not payable.

Reserves from profit

Legal reserves

The company has not changed the amount of legal reserves since 2015 because it has 
sufficient reserves from other items as per Slovenian Companies Act (ZGD-1). Legal 
reserves are not payable.

Treasury shares

The company owns 1,893 treasury shares worth a total of EUR 84,723, which were 
acquired in 2003 and 2004. In total, they represent 0.42% of capital. The shares were 
acquired as awards for the Management and the Supervisory Board. There were no 
changes in treasury shares in 2020. A treasury share fund was established in the amount 
of treasury shares redeemed.
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Acquisition of treasury shares: 

 in eur 2004 2003 Total

Number of shares acquired 476 1,417 1,893

Purchase price of shares 26,865 57,858 84,723

Revaluation reserves 
Movement in 2020

in eur
Opening 

balance

Deprec. and  
transfer to retained 

profit or loss
Reval.  

to fair value  
Adjustment of 
deferred taxes

Closing  
balance

Land 3,483,025 0 195,812 -37,204 3,641,633

Buildings 1,653,281 -122,097           597,707 -90,366 2,038,525

Total 5,136,306 -122,097 793,520   -127,570 5,680,158

Movement in 2019

in eur
Opening 

balance
Deprec. of 
revaluatio

Utilisation  
from valuat.  
at fair value Tax change 

Change  
in actuarial 

profit/loss 
Closing 
balance

Land 3,483,025 0 0 0 0 3,483,025

Buildings 1,794,580 -174,443 0 33,144 0 1,653,281

Total 5,277,605 -174,443 0 33,144 0 5,136,306

Reserves from valuation at fair value 
Movement in 2020

in eur Opening balance
Revaluation  
to fair value

Adjustment of 
deferred taxes 

Adjustment  
of actuarial 

profit/loss 
Closing  
balance

Investments in 
ZVTG shares 334,731 -58,529 11,120 0 287,323

Actuarial  
profit/loss -181,569 0 0 3,567 -178,002

Total 153,162 -58,529 11,120 3,567 109,321
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Movement in 2019

in eur Opening balance
Revaluation  
to fair value

Adjustment of 
deferred taxes 

Adjustment  
of actuarial 

profit/loss 
Closing  
balance

Investments in 
ZVTG shares 291,633 53,208 -10,110 0 334,731

Actuarial  
profit/loss -170,947 0 -10,622 -181,569

Total 120,686 53,208 -10,110 -10,622 153,162

Ownership structure

Ownership structure

Number of shares as 
of 31. 12. 2020 %

Number of shares as 
of 31. 12. 2019 %

Papigor, holding, d.o.o. 384,457 85.56% 384,457 85.56%

Papirus, holding, d.o.o. 49,310 10.97% 49,310 10.97%

Small shareholders 13,715 3.05% 13,715 3.05%

Goričane, d.d. 1,893 0.42% 1,893 0.42%

Distributable profit  

 in eur 31. 12. 2020 31. 12. 2019

Net profit or loss for financial year 548,550 1,400,419

Past net profit brought forward 5,959,317 4,417,598

Reduction of reserves from profit 0 0

Increase of profit/loss brought forw. from surpl. from reval. of tang. assets 98,899 141,299

Increase of reser. from profit based on manag. and superv. board decision 0 0

(other reserves from profit) and legal reserves from profit 0 0

Distributable profit / loss 6,606,765 5,959,317

As per Management’s proposal the distributable profit remains unallocated.
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27. Provisions

Movement in 2020

in eur
Balance as 

of 1. 1. 2020 Formation
Imputed 
interest

Use of 
provisions Decrease

Actuarial 
profit/loss

Balance as 
of 31. 12. 

2020

Provisions for 
severance pays 544,044 105,951 4,213 -34,779 0 -3,567 615,863

Provis. for long-
term service awards 89,870 9,460 676 -10,797 0 -7,361 81,847

Provisions for 
lawsuits 0 85,400 0 0 0 0 85,400

Other provisions 0 0 0 0 0 0 0

Total 633,914 200,811 4,889 -45,576 0 -10,928 783,110

The provisions formed for the purpose of termination benefits and long-term service 
awards were decreased due to retirements and the payment of long-term service awards. 
A calculation was made for each employee separately and includes the cost of retirement 
benefits and a total of all expected long-term service awards until retirement. These 
calculations were prepared by an authorised actuary based on a projected unit. The 
actuarial calculation of provisions for severance pays and long-term service awards to 
employees was prepared as of 31. 12. 2020. The calculation applied a discount rate of 
0.80%. For 2020, the company listed actuarial profit from provisions for severance pays 
in the amount of EUR 3,567, and actuarial profit from long-term service awards in the 
amount of EUR 7,361 as per IAS 19.

As of 31. 12. 2020, the company formed a provision for the current liability arising from 
the court case in the amount of EUR 85,400.

Movement in 2019 

in eur
Balance as 

of 1. 1. 2019 Formation
Imputed 
interest

Use of 
provisions Decrease

Actuarial 
profit/loss

Balance as 
of 31. 12. 

2019

Provisions for 
severance pays 498,878 50,709 4,397 -20,562 0 10,622 544,044

Provisions for long-
term service awards 130,801 12,908 1,112 -14,481 0 -40,471 89,869

Other provisions for 
lawsuits 0 0 0 0 0 0 0

Other provisions 0 0 0 0 0  0 0

Total 629,679 63,617 5,509 -35,043 0 -29,849 633,913
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Sensitivity analysis to the changes in key actuarial assumptions

The sensitivity analysis is based on assumption changes that either positively or 
negatively deviate from those applied. It is a way to determine the impact of assumption 
changes on the final calculation. 

in eur  
SEVERANCE PAYS Applied

Status of provisions in case of 
assumption increase

Status of provisions in case of 
assumption decrease

Company salary 
growth: 0.50% 1.00 634,838 0.00 599,860

National salary 
growth: 1.00% 1.50 630,072 0.50 604,611

Fluctuation table:

Class 1: from 14 to 30 years = 6% 7.00

603,796

5.00

629,288
Class 2: from 31 to 40 years = 5% 6.00 4.00

Class 3: from 41 to 50 years = 2% 3.00 1.00

Class 4: from 51 to 100 years = 0% 0.00 0.00

Table of retirements: Per age

Men: 60 61
603,118

59
625,760

Women: 60 61 59

Per years of employment

Men: 40 41
599,589

39
629,445

Women: 40 41 39

Discount rate: 0,80% 1.30 586,984 0.30 647,213

In case of an assumption decrease, a change in discount rate would have the biggest 
impact on severance pay provisions. If the discount rate decreased by 0.5 percent, the 
provisions would be EUR 31.350 higher.

In case of an assumption increase, a change in discount rate would have the biggest 
impact on severance pay provisions. If the discount rate decreased by 0.5 percent, the 
provisions would be EUR 28,879 lower.
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in eur  
LONG-TIME 
SERVICE AWARDS Applied

Status of provisions in case of 
assumption increase

Status of provisions in case of 
assumption decrease

Fluctuation table:

Class 1: from 14 to 30 years = 8% 8%

77,895

6%

86,236
Class 2: from 31 to 40 years = 5% 6% 4%

Class 3: from 41 to 50 years = 2% 4% 3%

Class 4: from 51 to 100 years = 0% 1% 0%

Table of retirements: Per age

Men: 60 61
95,643

59
76,402

Women: 60 61 39

Per years of employment 

Men: 40 41
88,086

39
76,056

Women: 40 41 39

Discount rate: 0.80% 1.30 78,393 0.30 85,573

In case of assumption decrease, a change in the fluctuation percent would affect the 
provisions for long-term service awards the most. If the fluctuation rate decreased by  
1 percent, the provisions would be EUR 4,389 higher.

In case of assumption increase, a change in the retirement age table would affect the 
provisions for long-term service awards the most. If the retirement age increased by  
1 percent, the provisions would be EUR 13,796 higher.
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28. Long-term financial liabilities and lease 
liabilities

 in eur 31. 12. 2020 31. 12. 2019

Long-term financial liabilities to banks 16,519,926 19,622,461

Long-term liabilities from leases 0 34,867

Total 16,519,926 19,657,328

In 2014, the company signed an agreement with its bank creditors on restructuring 
financial debts. As per this agreement, all loans were changed to long-term loans due 
end of 2022. In 2016, an annex to the agreement was signed, effective as of May 1, 2016. It 
determines lower interest rates, namely a 3-month EURIBOR +1.5 or a max. total of 2%. 
The agreement contains financial commitments that are fully complied with as of  
31. 12. 2020.

Loans are insured with a security interest on movable and immovable assets, inventories, 
receivables, bianco bills of exchange, a pledge of 17,736 shares of ZVTG, and a personal 
guarantee from the managing director in a form of a deposit.

In 2019, a financial leasing contract was signed for the purchase of a car for the period 
of 5 years, which - as of 31. 12. 2019 - is listed as part of right-of-use assets and liabilities 
from leases. Also, resulting from the initial application of IFRS 19, the right-of-use assets 
and liabilities from other leases as of 31. 12. 2019 include:

• lease of a ventilation system as of 1. 1. 2019, and

• lease of forklifts as of 1. 6. 2019.

The lease amount of EUR 53,350 is included in the increase of long-term financial 
liabilities, and was completely transferred to the current part of financial liabilities at 
the end of 2019. Both lease contracts were paid in 2020, which makes the liabilities from 
leases fully closed.

In 2020, the lease interest rates varied from 1.1% to 6.4% annually.

All liabilities from financial leasing and lease liabilities were fully paid in 2020. The 
contracts for forklifts and ventilation system leases expired in 2020 and were extended 
for a period of up to 1 year, for which the company utilised the exception for non-
current leases.
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Movement of long-term financial liabilities and lease liabilities

 in eur 2020 2019

Balance as of 1.1. 19,657,328 23,261,037

Recognition of liabilities from leases 0 111,662

Repayment of liabilities from leases -34,867 -12,578

Transfer to short-term liabilities from leases 0 -64,217

Transfer to short-term financial liabilities -3,102,535 -3,638,576

Balance as of 31.12 16,519,926 19,657,328

All financial liabilities are payable within 5 years.
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29. Short-term financial liabilities and liabilities 
from leases

 in eur 31. 12. 2020 31. 12. 2019

Current part of long-term financial liabilities 3,102,535 3,638,576

Interest from loans 16,844 22,193

Short-term liabilities from leases 0 64,217

Factoring 130,366 490,525

Total 3,249,744 4,215,511

Movement of the current part of financial liabilities and liabilities from 
leases

 in eur 2020 2019

Balance as of 1.1. 4,215,511 3,337,446

Transfer to long-term financial liabilities from leases 0 64,217

Transfer from long-term financial liabilities 3,102,535 3,638,576

Repayment of liabilities from leases -64,217 -2,690

Net increase of liabilities from factoring with holiday allowance -360,159 191,015

Adjustment of liabilities for loan interest -5,349 -2,030

Repayment of loans without interest -3,638,576 -3,011,024

Balance as of 31.12 3,249,744 4,215,511

As of the balance sheet cut-off date, a part of long-term financial liabilities in the amount of 
EUR 3,102,535 was transferred to current financial liabilities as per the banks' valid annual 
instalment plan. These liabilities are due for payment in the next calendar year. Liabilities 
from leases, including interest, in the amount of EUR 64,217 were fully paid in 2020.

Likewise, the balance of short-term and long-term due part of financial liabilities for 
the current year was already reconciled during the year as per agreements signed with 
creditor banks. 
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30. Operating liabilities

 in eur 31. 12. 2020 31. 12. 2019

Payables to domestic suppliers 5,066,127 6,048,945

Payables to foreign suppliers 9,313,022 10,948,546

Total 14.379.149 16.997.491

Age structure of current liabilities to suppliers as of 31. 12. 2020:

 in eur % znesek

Undue liabilities 68.89% 9,905,115

Receivables due in up to 30 days 20.57% 2,957,860

Due in up to 60 days 8.27% 1,189,316

Due in up to 90 days 1.73% 249,340

Due in more than 90 days 0.54% 77,518

Total net receivables 100.00% 14,379,149

All amounts are current. The company has no debt to the Management (except for 
salaries and wages). The company also has no debt towards the owners.

31. Other short-term operating liabilities

 in eur 31. 12. 2020 31. 12. 2019

Liabilities for net wages and salaries 337,569 313,908

Liabilities for taxes and contributions on gross salaries 212,663 196,464

Unused employee paid leave 246,412 256,768

Other liabilities to employees 45,610 35,573

Liabilities from export for third party account 305,605 325,991

Current liabilities from interest on late payments 24,090 90,837

Liabilities for VAT and other taxes 118,849 146,039

Other current liabilities 22,478 29,200

Total 1,313,275 1,394,780

Liabilities for VAT and other taxes include additional salary-related charges to be 
paid by the employer, VAT charges, copyright agreements and other contracts, and 
environmental taxes.

Other current liabilities in the amount of EUR 22,478 include deductions of employee 
salaries for December in the amount of EUR 6,487, travel reimbursements to employees 
for EUR 144, liabilities for supplementary pension insurance in the amount of EUR 
13,600, and attendance fees for the Supervisory Board in the amount of EUR 2,247. 
Running payables were settled in January 2021.
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32. Current liabilities for income tax

 in eur 31. 12. 2020 31. 12. 2019

Current liabilities for income tax 413,873 214,754

Total 413,873 214,754

33. Contractual balance
The table below shows the data on contractual assets and liabilities related to contracts 
with customers:

 in eur 31. 12. 2020 31. 12. 2019

Contractual assets 0 0

Contractual liabilities 467,650 265,494

Contractual balance (liabilities) -467,650 -265,494

Contractual liabilities refer to the advances received for sales transactions:

 in eur 31. 12. 2020 31. 12. 2019

Advances received from domestic customers 92,801 123,702

Advances received from foreign customers 374,849 141,792

 467,650 265,494

34. Other short-term liabilities

 in eur 31. 12. 2020 31. 12. 2019

Short-term deferred costs and expenses 652,771 456,690

Total 652,771 456,690

 in eur 
Complaints from 

customers Emission coupons
Other deferred costs  

and expenses Total

Balance as of 1. 1. 2020 383,117 0 73,573 456,690

Increase 153,398 450,000 158,230 761,628

Reduction / elimination -475,004 0 -90,543 -565,547

Balance as of 31. 12. 2020 61,511 450,000 141,260 652,771

The majority of the item is represented by short-term deferred costs based on the 
liabilities for purchasing the missing emission coupons in the amount of EUR 450,000. 
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35. Off-balance sheet and potential liabilities

 in eur 31. 12. 2020 31. 12. 2019

Guarantees, accession to debt 2,491,785 5,829,106

Banks in Slovenia - mortgages and other insurances 23,015,905 27,327,396

Insurances for guarantees 0 3,500,000

Total 25,507,690 36,656,502

 in eur Insurances - banks Guarantees Insurances for guarantees Skupaj

Balance as of 1. 1. 2020 Total 3,500,000 36,656,502

Increase 0 0 0 0

Decrease -4,311,491 -3,337,321 -3,500,000 -11,148,812

Balance as of 31. 12. 2020 23,015,905 2,491,785 0 25,507,690

36. Transactions with affiliates 

in eur 2020 2019

Receivables from companies in the Group as of 31. 12   

PAPIGOR, holding, d.o.o.           11,159,612 11,050,975

PAPIRUS, holding, d.o.o.                440,160 431,841

Liabilities to companies in the Group as of 31. 12   

PAPIGOR, holding, d.o.o.           0 0

PAPIRUS, holding, d.o.o.                0 0

Revenues from sale of services in the Group   

PAPIGOR, holding, d.o.o.           12 12

PAPIRUS, holding, d.o.o.                720 720

Financial revenues from interest   

PAPIGOR, holding, d.o.o.           108,638 113,030

PAPIRUS, holding, d.o.o.                8,319 8,759

Revenues from sale of services in the Group   

PAPIGOR, holding, d.o.o.           0 0

PAPIRUS, holding, d.o.o.                0 0

In addition to the transactions listed above, as of 31. 12. 2019 the company also registered 
accrued payments due by the Papigor company in the amount of EUR 89,300, referring 
to the expenses to be paid by Papigor as per contract. In 2020, the company re-invoiced 
the costs to Papigor and eliminated other current assets formed as of 31. 12. 2019.
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Financial instruments recognised in the company’s financial statements include loans 
by and to the company, cash and cash equivalents, operating and other receivables, 
liabilities to suppliers and other liabilities from operations, as well as financial 
investments. The basic purpose of borrowing loans is to acquire the financial resources 
needed for the company’s operations.

The company does not use derivatives for hedging.

The most important risks related to financial instruments of the group include 
interest risk, liquidity risk, currency risk, credit risk and raw material price risk. The 
Management shall regularly review and endorse the policy of managing individual types 
of risks as described hereafter.

Interest rate risk
Interest rate risk is related to the negative impact of market interest rate changes on the 
company’s business operations. The interest structure of active and passive balance items 
is not reconciled due to the fact that the company has more loans than interest-bearing 
investments.

If the company is exposed to interest rate risk, this may represent unfavourable 
movement (increase) of Euribor variable interest rate in case of loans received. All long-
term loans have a variable interest rate.

Resources are partially subjected to a variable interest rate and partially to a fixed rate. 
All liabilities have a variable interest rate – hence, any potential changes may affect the 
cash flows but not the fair values. 

Assets and liabilities per interest rate type

 in eur 2020 2019

Financial instruments with a fixed interest rate

Financial assets 561,006 589,006

Financial liabilities 0 0

Financial instruments with a variable interest rate

Financial assets 9,452,179 9,452,179

Financial liabilities 19,622,461 23,261,037

Financial risks, capital management and 
fair value
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Effect of interest rate change on cash flow

 Interest rate change in 
basis points

Effect on ICI Effect on capital

2020

Increase of Euribor 50 -50,851 0

Decrease of Euribor -50 50,851 0

2019

Increase of Euribor 50 -51,026 0

Decrease of Euribor -50 51,026 0

Liquidity risk
The basic task of financial management is assuring solvency and thus providing for the 
proper functioning of all other company’s business operations. Liquidity risk is one of 
the main financial risks. It occurs when - due to a risk in the business process - there is 
a change in the financial-intermediary position of the company, i.e. the ratio between 
debts and receivables.

Maturity of contractual obligations - undiscounted

31. 12. 2020
Due in  

one year
Due in one  

to five years
Due in more  

than five years Total

Long-term and short-
term liab. 3,249,744 16,519,926 0 19,769,670

Short-term operating 
liabilities            16,106,297 0 0 16,106,297

TOTAL 19,356,041 16,519,926 0 35,875,967

31. 12. 2019
Due in  

one year
Due in one  

to five years
Due in more  

than five years Total

Long-term and short-
term liab. 4,215,511 19,657,328 0 23,872,839

Short-term operating 
liabilities 18,607,025 0 0 18,607,025

TOTAL 22,822,536 19,657,328 0 42,479,864
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Short-term liabilities by insurance 

in eur 31. 12. 2020 31. 12. 2019

Insured 3,249,744 4,151,294

   Security interest on real estate property 3,249,744 4,151,294

Unsecured 0 64,217

Total 3,249,744 4,215,511

Long-term loans by maturity

 in eur 31. 12. 2020 31. 12. 2019

Due in 1 to 2 years 3,149,338 3,111,251

Due in 2 to 3 years 13,370,588 3,158,628

Due in 3 to 4 years 0 13,380,490

Due in 4 to 5 years 0 6,959

Total 16,519,926 19,657,328

 
The company successfully controls the liquidity risk and manages it by:

• deleveraging (measured with the net debt/EBITDA indicator) in line with the 
financial restructuring plan;

• ensuring proper liquidity structure;

• factoring

• annual plan of financial assets required, and monthly and daily suitability 
monitoring; 

• single approach to banks.

In 2020, the company again invested a lot of effort in preparing the cash flow plans. 
Effective planning has enabled the company to foresee any surplus or lack of cash 
resources on time, and handle it to the optimum degree.
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Credit risk
The company proactively manages the accounts receivable through insurances with 
COFACE PKZ d.d., requests for advance payments, regular reviews of our customers, 
monitoring and prompt recovery of receivables.

The company deems the credit risk to be manageable. The highest exposure to the credit 
risk equals the carrying amount of receivable value. The book value represents the 
biggest exposure to the credit risk.

Maximum exposure to credit risk

 in eur 31. 12. 2020 31. 12. 2019

Operating receivables 5,388,582 5,695,049

Loans granted 11,657,973 11,542,027

TOTAL 17,046,556 17,237,076

Currency risk
The company exports most of its products to foreign markets, mostly European Union 
markets. On the other hand, however, the company depends on the import of raw 
materials and other production materials. Exposure to currency risk is on a moderate 
level, most receivables are in euros. However, exposure to currency risk is higher for USD 
which represents a net liability. 

The table below includes an impact analysis of the potential USD rate change on the 
company's profit before taxes (due to the influence of the net change value of monetary 
assets and liabilities) while all other variables remain unchanged. The change in currency 
ratios shall not affect the company capital.

Exposure to currency risk caused by currency rate change

in eur  

31. 12. 2020
Currency rate change  

(%)
Impact on profit and loss  

before income tax

USD 10% 157,514

USD -10% -157,514

in eur  

31. 12. 2019
Currency rate change  

(%)
Impact on profit and loss  

before income tax

USD 10% 234,234

USD -10% -234,234
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Price risk
The company is exposed to the price risk of pulp which represents 62% of material costs 
or a half of operating costs, and price movements on global markets may significantly 
affect the result.

Exposure to raw material price risk - pulp

in eur  
31. 12. 2020

Change in price of pulp (%) Impact on profit and loss  
before income tax

Increase of pulp prices 5% 1,366,462

Decrease of pulp prices -5% -1,366,462

in eur  
31. 12. 2019

Change in price of pulp (%) Impact on profit and loss  
before income tax

Increase of pulp prices 5% 1,677,630

Decrease of pulp prices -5% -1,677,630

The annex to the MRA agreement determines that the annual payment obligation from 
the amortisation schedule can be adjusted only if the company creates a higher cash flow 
than planned but not if the cash flow is lower because that would represent a liquidity 
risk. The management believes that the current situation on the market of raw materials 
will not cause the liquidity risk to increase next year.

Capital management
The company is aware that in order to ensure smooth operations, we always need to have 
enough equity capital available - equity capital, after all, is a safeguard protecting the 
company from any unpredictable changes in the value of assets and debts. Therefore, 
we still follow the more conservative policy of financial leverage than is average in our 
industry; it provides us with a good credit rating and capital adequacy that we need to 
finance our operations and ensure added value for our shareholders.

The company is following the flow of capital via a financial leverage indicator 
calculated by dividing net liabilities with the total liability and total capital amount. 
Net liabilities include loans received, liabilities to suppliers and other liabilities minus 
the amount of cash.
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Financial leverage

 in eur 31. 12. 2020 31. 12. 2019

Financial liabilities 19,769,670 23,872,839

Operating liabilities 16,573,947 18,872,519

Cash and cash equivalents 30,972 102,865

Net liability 36,374,589 42,848,223

Total equity 25,118,058 23,970,599

Total equity and net liability 61,492,647 66,818,822

Financial leverage indicator 59.15% 64.13%

Fair value
Fair value is the amount for which assets may be exchanged or liability may be settled 
among well informed and willing parties in a deliberate business transaction. The fair 
value of financial instruments is not significantly different from their book value.

Comparison of fair value and book value

 in eur Book value as of 31. 
12. 2020

Fair value as of 
31. 12. 2020

Book value as of 31. 
12. 2019

Fair value as of 
31. 12. 2019

Tangible fixed assets -  
land and buildings

17,410,614 17,410,614 16,622,070 16,622,070

Long-term financial 
investments

532,080 532,080 590,609 590,609

 
Fair value hierarchy

in eur 
31. 12. 2020

Level 1 Level 2 Level 3 TOTAL

Tangible fixed assets -  
land and buildings

 0 17,410,614 17,410,614

Long-term financial 
investments

532,080 0 30,067 562,147
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The company establishes a hierarchy of valuating techniques based on whether the input 
parameters for these types of valuation are published or not. Published parameters 
reflect market data acquired from independent sources, whereas unpublished parameters 
refer to market assumptions.

Fair value hierarchy is established as follows:

• Level 1: establishing a fair value directly by referring to the official published price on 
an active market.

• Level 2: other techniques of establishing a fair value based on assumptions with a 
significant impact on the fair value that are in compliance with noticeable current 
market transactions with the same instruments, either directly or indirectly.

• Level 3: other techniques of establishing a fair value based on assumptions with a 
significant impact on fair value that are not in compliance with noticeable current 
market transactions with the same instruments.

No transitions between levels were recorded in 2020.
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Other notes

Disclosure of receipts awarded to members of the Management, the 
Supervisory Board and employees as per individual employment 
contracts

The Management receive salary and wages as per their individual employment contracts, 
which are not subject to the tariff part of the collective labour agreement. For the relevant 
year, the Management received EUR 458,036 of gross income, a holiday allowance in 
the amount of EUR 2,000, benefits in the amount of EUR 646 and reimbursements in 
the amount of EUR 1,991. In addition, they were reimbursed for travel expenses in the 
amount of EUR 1,196. As of 31. 12. 2020, the principal amount of the long-term by the 
Management loan totals EUR 50,000.

In 2020, the Supervisory Board received EUR 51,633 of attendance fees and other 
earnings for the performance of their functions. Of that, the Chairman of the Board 
received EUR 20,747 of gross earnings, other members received EUR 30,538, and the 
member of the Supervisory Board's audit commission received EUR 348. 

No employees with individual contracts were employed at the company in 2020.

Disclosure of auditing costs

In 2020, the company spent EUR 19,600 on the audit of its financial statements, EUR 
1,000 for the review of report on its relationships with affiliates, and EUR 800 for a 
fulfilment check of obligations from the financial restructuring agreement.
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Disclosure of Covid-19 impact on company operations

At the beginning of April, the Republic of Slovenia (RS) adopted the Act Determining 
the Intervention Measures to Contain the Covid-19 Epidemic and Mitigate its 
Consequences for Citizens and the Economy covering taxation, labour and social 
security contributions. The temporary measures were in effect from March 13, 2020 to 
May 31, 2020. From that, the company was eligible for the payment of contributions for 
pension and invalidity insurance in the amount of EUR 317,383. 

 As of October 24, 2020, the RS adopted the Act Determining Temporary Measures to 
Mitigate and Remedy the Consequences of Covid-19 which included a new measure - the 
right to a short-term sick leave. This allowed employees to take a sick leave of up to three 
consecutive work days once per calendar year without having to provide a doctor's note 
confirming the leave. From that title, the company reimbursed a total amount of  
EUR 2,460.

Related to the valuation of individual balance sheet items, the impact of Covid-19 was 
specifically reviewed for the revaluation of fixed assets, financial assets, inventories and 
provisions. It was established that Covid-19 had no material impact for the management 
estimates. Also, Covid-19 had no significant impact on the functioning and operation 
of the company itself. Throughout the business year, the company operated without 
interruptions. There was no inventory increase in this period, and all receivables were 
paid by due date. The company regularly paid all its liabilities. The management deems 
the continuity assumption as uncompromised.
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Important transactions after the end of the financial year

As of January 28, 2021, the Higher Court in Ljubljana arrived at a verdict in one of the 
most important legal disputes between the Archdiocese of Ljubljana and the Goričane 
company. It rejected the complaint filed by the company, and confirmed the verdict 
made by the court of first instance in May 2019. The higher court agreed with the verdict 
regarding the existence of a tenancy relationship until October 12, 2025, and rejected the 
repayment of a proportional part of the operational and maintenance costs. In addition, 
the higher court's verdict aligned the decision after the second lawsuit, which was 
concluded in December 2020 and on the basis of which the company has no right of use 
for a part of the property in the size of 426.86 m2. 

The events arising from the higher court's decision adopted on 28.1.2021 have no 
impact on the company's financial statements as of 31. 12. 2020 since the effects of asset 
impairment were already taken into account as per the other lawsuit that was closed in 
December 2020. 

In 2021, the company filed a proposal with the Supreme Court of the Republic of Slovenia 
for allowing a revision of both previously mentioned verdicts made by the higher court. 
As of April 7, 2021, the supreme court adopted a decision to allow for a revision as to the 
finding of the existence of the right and its duration.
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Independent auditor’s report
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